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The reply of the Baltimore committee to Mr. Mc Kim’s 
address, published in our last paper, will be found in the 
present. ‘ 

. The proceedings of a great meeting held at New York 
a few days ago, with the report of the ‘‘union committee” 
raised on the 11th ult. fill a large part of our sheet. We 
had nearly resolved not to enter upon the publication of 
any more long articles on the subject to which this re- 

rt refers—but the importance of the facts generally 
offered, and the power with which they are presented 
to the public mind, have caused us to regard itasa do- 
cument of —_ value, for present or future use. It is 
the work of Mr. Gallatin. 

On Monday last, 24th inst. the people of Baltimore 
were thrown into a state of high excitement by the pub- 
lication of the following notice, in two of the morning 
papers of that day: 

TO THE PUBLIC. 
Bank of Maryland, 24th March, 1834. 

The board of directors of this institution have ascertained, 
with surprise and deep regret, equal to any that the community 
will feel, that this institution is unable to proceed with its bu- 
siness, and they have resolved to transfer all its effects toa 
trustee, for the equai benefit of the creditors of the bank. 

The board of directors hope and trust that the assets will be 
sufficient to discharge the debts of the institution, and their de- 
termination to stop its business at once, is from a cenviction 
that to continue it longer would only be attended with loss to 
the community. Their advice to the creditors, founded upon 
the best judgment they are now able to form, is, not to sacri- 
fice their claims. The debtors of the institution will have the 
privilege of paying their debts with the notes and certificates of 
deposite, and the open accounts due by the bank, and these 
alone they hope will enable the note holders and depositors 


speedily to realize nearly all if not the entire amount of their 
credits. By order, R. WILSON, cashier. 


[This notice was left at the offices late on Sunday even- 
ing. the 23d, though dated on the 24th. | 

Vhen this news reached the morning steamboat for 
Philadelphia, some of the intended passengers rushed 
on shore, ‘‘as though she had been on fire,” as a gentle- 
man present remarked to us—and, by 8 o’clock, A. M. 
South street, (in which the bank of Maryland is, or was, 
located), was filled with an anxious and distressed mul- 
titude, some of whom were females! The crowd in- 
creased—but 9 o’clock arrived, and the door remained 
shut. This bank had heavy deposites on certificates 
bearing interest, and we think it probable that a larger 
amount of its notes were in the local circulation than 
the aggregate of all the rest of our banks, though its ca- 
pital was only 300,000 dollars!—and it is very possible 
that from 25 to 30,000 dollars in its bills were paid 
away, in wages to working people, last Saturday even- 
ing, when they were offered and received in good faith! 
A large crowd remained before the door until even 10 
or 11 o’clock at night, chiefly of the poorer classes of 
the people; and yet, to their lasting honor be it said, no 
act of violence was attempted, though ‘‘curses loud and 
deep”? were uttered against ‘‘the experiment” which is 
now going on. As soon as the other banks opened, 
‘‘runs” were made upon them all, for small sums in coin 
—which were promptly and good-humoredly satisfied; 
and hundreds of persons were seen in the streets carry- 
ing-off parcels of specie. The press at the Union bank 
was by far the greatest—there was a constant crowd be- 
fore the door until about 4 o’clock, when, all who pre- 
sented a claim against that bank being quieted, the 
doors were closed and the people retired, peaceably. 
This is the deposite bank; but, like the rest of the banks 
of this city, (except the Susguehannah and the Mary- 
dand, which have failed), had a small and well-guarded 
cireulation, compared with its means; but a belief was 
generally, (though erroneously) entertained, that it had 
some close and intimate connexion with the bank of Ma- 
ry land, and would be involved in acommon fate. A few 
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small deposites were «lso withdrawn—but the resources 
of the bank were ample. On Tuesday there were light 
demands on most of the banks, and a considerable press 
again at the Union—but the alarm rapidly subsided, 
and, perhaps, the specie in the banks, (generally) that 
evening, was greater than it had been before the ‘‘run” 
commenced, many persons who held quantities of coin 
freely depositing it—and the office of the bank of the 
United States behaved nobly, being willing to extend the 
use of its means on the emergency—for the demand on 
this bank was insignificant; and, at some of the other 
banks, ‘‘Uncle Sam’s money” was preferred to coin! 
On Wednesday, though many gloomy faces were seen 
in the streets, there was no general excitement—extra 
demands for coin were still made; but many returned on 
deposite that which had been previously withdrawn. 
Some engagements were violated, however, that would 
have been kept, if the bank of Maryland had not stop- 
ped payment; but the amount was not la On Thurs- 
day extra demands for specie were still made—but-no 
new difficulty has since occurred, or is just now expect- 
ed—so far as we are informed. 

The bank of Maryland had an extraordinary circula- 
tion! and enjoyed an uncommon degree of the public 
confidence; perhaps, for one reason, that its stock, the 
par value of which being only 300-dollars, was steadily 
quoted in the newspapers at 500 dollars! This may be- 
come a subject for future remark—for it presented an 
appearance of things which had no substantiality in it. 
But this bank held a large amount of the money of wi- 
dows and orphans, small dealers and thrifty persons, me- 
chanics and others, for interest was allowed even on tran- 
sient deposites; and the manners of the president were 
popular, and his accommodations liberal. Perhaps the 
failure of any other three of our local banks would not 
have so immediately affected the classes of society refer- 
red to—all the means of many being lost to present use, 
unless sold at fifty per cent. discount. We have heard 
of many cases any one of which is enough to make a man’s 
heart ache—but “‘perish credit” is proclaimed in con- 
gress, and ‘‘the experiment” is to be persevered in b 
“the government.” We lost nothing by this bank.* It 
was manifest to us that the circulation of its notes was 
violently forced; and, since the ‘‘experiment” began, we 
steadily, but quietly, acted towards that bank as though it 
might tail within the next twenty-four hours—and if one 
or two of our friends, to whom we confidentially, (and for 
théir own use only), stated our fears, had acted upon them, 
they would have been better off than they are; but no- 
thing had openly happened that could have justified us in 
throwing those fears before the public—and no disposition 
existed to injure the credit of the bank, or embarrass its 
operations. A good deal could be said on these matters, 
but we shall refrain. 

The effect of this failure is yet to be seen. Those who 
have charge of its affairs ought to publish an exact state- 
ment of them as soon as possible, and, no doubt, will do 
it. The notes of the bank, and the certificates of depo- 
sites issued by it, it is posted up at some of the brokers’ 
offices, will be exchanged at 50 per cent. loss to the hold- 
ers of them! But it is expected that all these, at least, 
will be ultimately paid; and more may be done, if the 
debtors of the bank do not give way. 

There is a large amount of bills issued by the ‘*Union 
bank of Tennessee,” made payable at the bank of Mary- 
land, in circulation. We think that the Tennessee bank 
cannot be held accountable for the amount of these bills 
unless they are formally protested, the demand at the 
bank of Maryland not being satisfied.t These notes, as 


*Being also sorry to say that we have but little “money,” just 
now, to lose! 

{The (Baltimore) Amesi¢an of yesterday says—We learn, 
from an unquestionable source, that larg remittances from the 
Union bank of Tennessee have been received within afew days, 
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well as those of the Jast named bank, have a wide range 
in the south and west. 


We shall close this article by taking leave to say, that, 
in our serious opinion, the Baltimore banks, (with the 
exception of the Susquehannah bank and the bank of Ma- 
ryland), are in as good a condition as those of any other 
city-—and that we regard every one of them trust-worthy. 
If we thought otherwise, we dare say it—and, surely, 
would not mislead any one ou this subject. We have a 
great stake in the soundness and uniformity, and suffi- 
ciency, of the currency; but no other particular interest 
in any bank than proportionally belongs to those who trap 
beaver in the regions beyond the Rocky Mountains. We 
do not hold ove share of bank stuck, nor feel ourselves 
under a sense of favor to any bank. Our little account 
has been kept in the Union bunk of Maryland many 
cg withuut a single jar or hard thought, so far as we 

10w, between the partics—and it will yet remain in that 
bank, only regretting thet the balances en ony side te wary 
small, in this season of pressure, excitement and peril. 


oe 


In the afternoon of Monday, the following was pub- 
lished— 

Ata meeting of the officers of the several banks of the city, 
convened at the Union bank of Maryland, in consequence of a 
notice received from the president of the Union bank of Mary- 
land, tv take into consideration the state of affairs arising from 
the closing of the business Of the bank of Murylund, the follow- 
ing presidents and cashiers were present: 

William Lorman, president of the bauk of Baltimore. 

Philip Moore, of the Franklin. 

Win. Bohn, of the Commercial and Farmers. 

Nicholas Brice, of the Farmers and Merchants. 

Wm. If. Murray, cashier of the Mechanics. 

J. Bier, caslier of the Marine. 


William Lorman was called to the chair, and N. Brice acted 
as secretury. Amongst other proceedings the following took 
lace. 
. The president of the Union bank informed the meeting that 
the bank of Maryland bad made a deed of trust, which they 
were prepared to deliver, conveying all the property of the 
bank to him in trust,, for the general and equal benefit of its 
ereditore—that he had not as yet read it, nor accepted it, and 
declined doing so without the advice and concurrence of the 
other banks interested in the distribution of the funds, and that 
this meeting was called to lay the subject before them for their 
direction coucerning it. 


It was then by the neeiing, unanimously resolved by the pre- 
sidents and cashiers present, that in their opinion it is advisa- 
bie that Mr. Ellicott accept the deed of trust proposed by the 
president and directors of the bank of Maryland, and that they 
therefore unite in recommending him to do so. It being under- 
stood among other things vf detail, that the different banks shall 
trom time to time be informed of the progress of the trust, and 
that their several officers shall have free access to every infor- 
mation that they may require until its close. 

And on Tuesday afternoon the following, addressed to 
the public by the president of the bank of Maryland, and 
to the editors of the newspapers by the trustee—both 
which had a cheering effect, especially the last: 

TO THE PUBLIC. 

In consequence of the extreme pressure upon the money 
market, and the unprecedentedly severe demands upon the 
bank of Maryland, | regret deeply, with my fellow citizens, that 
it has been compelled to stop its business. 

The euspension has been sudden because it has occurred at 
at the very first moment it appeared that the interest of the cre- 
ditors of the bank required it—if efforts had been made to eus- 
tain the credit of the institution at the expense of heavy sacri- 
fices of property, the result would have still been questionable, 
but the certainty of loss would have occurred. Under all cir 
eumstances, it has been deemed best by the soundest judgment 
to which we could have resort, to adopt the course which has 
been adopted, viz: to place in the hands of a suitable trustee, 
under the direction of the honorable Stevenson Archer, and the 
honorable Thomas B. Dorsey, or such person or persons as they 
may appoint, all the effects of the bank, to be kept together, 
collected and faithfully distributed among the creditors, as 
speedily as it can possibly be done. 

My confident opinion is, that the bank is able to pay all its 
obligations, but to obviate any difficulty whatever, and to satis- 
fy the holders of the notes and the special certificates of the 
bank, I hereby pledge my whole private estate, whether real, 
private, personal or mixed, to redeem any deficiency that the 
means of the bank may by any possibility be unable to redeem. 


EVAN POULTNEY. 
Marck 25, 1834. 





for the redemption of ite notes nade payable at the bank of Ma- 
ryland, and that these funds have been forwarded to Philadel. 
phia, It is probable that arrangements will soon tbe made for 
their proper application in Baltimore. 
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You are requested to state in your paper, for the information 
of all parties who have notes or other securities deposited for 
collection in the bunkof Maryland, that they will have the same 
returned to them on appiication to R. Wilson, esq. cashier 
provided that such notes or securities have not been deposited 
as security, or the depositors thereof are nut indebted to the 
bank on notes, bills, or other reepuonsibilities which have be- 
come due or otherwise— such notes not being considered as 
part of the assigned fund. THO. ELLICOTT, 
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It would be well, indeed, if the enemies of the bank of 
the United States would agree upon some course for that 
institution to pursue! In the first place, its ability to meet 
its engagements was doubted by the highest authority— 
and uow, by the same party, its power to maintain itself 
subjects it to be called by many hard names. In the se- 
cond, when, because the business of the country was large, 
aud the general price of commodities high, requiring a 
greater sum in money to carry on the exchanges, it was 
shareed with a desivn to eorrupt the people by the libe- 
raiity Or its accommodations—and, though four or fire 
years ago, as appears by the president’s messages, the 
time had arrived when it should look to a closing of its 
concerns, it is abused for causing the present pressure 
on the people by the curtailment of its discounts. In the 
third, it is said that such curtailment is wantonly oppres- 
sive, and yet the sober fact is that the reduction does not 
exceed the reduction of its deposites. In the fourth, it 
is blamed for making money scarce, though its cireula- 
tion has been increased about two millions, which is as if 
added to the specie of the country, to enable the state 
banks to pay ¢heir debts! In the fifth, it is imperious 
said that it must and shali wind up its affairs, and then it 
is denounced for retirements from its discount line which 
have a less amount than the retirements from the line of 
its deposites. In the sixth, it is threatened, in “thigh 
places,” with ‘“‘runs” for payment of its issues, and abus- 
ed, in the same, because it holds on to its coin to satisfy 
all reasonable or unreasonable demands upon it! So we 
might pass to the fiftieth place, and present similar con- 
trasts. Will it please those in power to lay down some 
course for the bank to pursue, that the people may be re- 
lieved of an oppression which we really heat may make 


them ‘‘mad?’” For the old proverb says—‘oppression 
maketh a wise man mad,” 
‘ 


any 
trustee, 


Considerable political importance has lately been at- 
tached to the ward elections for constables in the city 
of Philadelphia. At that held last year 11 “Jackson” 
and 4 anti-Jackson men were chosen; but at that held on 
the 20th inst. 13 anti-Jackson and 2 Jackson men were 
chosen; and similar changes have been made in some of 
the adjoining districts. For instance, the Jackson can- 
didates were defeated in each of the four wards of Spring 
Garden. It would be difficult to describe the excitement 
which prevails in Philadelphia and its neighborhood. It 
may, however, be partially esteemed from the fact that, 
by the lowest calculation, 25,000 men of the city and county 
assembled, with banners, in Independence Square in the 
afternoon of the 20th instant, and passed certain resolu- 
tions, &e. some account of which must be recorded; but 
we cannot make room for it this week. 


We have recently heard a great deal about ‘panic 
makers;”? but gov. Marcy, of New York, in our humble 
opinion, has done more than any other person to make a 
panic—by his message to the legislature of the state on 
the 23d inst. which, we regret, cannot now be inserted. 

After speaking of the ‘‘rapid curtailments” of the dis- 
counts of the bank of the United States, and manifesting 
much hostility towards that institution, and assigning, 
also, several other reasons for the pressure on the money 
market, and saying that the safety fund banks have re- 
duced their circulation three millions of dollars since the 
ist of January last! he proceeds to the consideration of 
other subjects, and proposes, as the best means of obtain- 
ing relief, the creation of a state stock of four or five 
millions, to be loaned to the state banks in the city of 
New York (for which he thinks money may be borrowed 
in Europe), that these banks may relieve the other banks 
of the state, &c. which the deposite and use of several 
millions of the canal fund, with the deposites of the U. 
States, has not been able to accomplish! 
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With a resort to the trial of such remedies, the pros- 
pect a-head is really awful. 

It ig now w:erstood that the United States deposites 
in the Girard bank, at Philadelphia, will be given up. 
Ata late meeting of the stockholders, the noise being on 
one side, some sober citizens thought, and the shouting 
ones believed, that the question was doubtful, if not decid- 
ed gota. to the uprouriousness of the latter party; but 
the other side took sure and quiet means—they opened 
a paper, and invited subscribers; and it now appears that 
17,500, out of the 30,000 shares, have been signed for, to 
give up the deposites; and it is well known, (say the Phila- 

hia papers), that several thousand shares are not availa- 
ble for uses of this kind—being held, perhaps, in distant 
ylaces, or in Europe. It is added, that the officers of the 
Goa upprove the measure, though they have not taken 
any partin bringing it about. From this it appears that 
a very large majority of the stock is in the hands of per- 
sons opposed to the removal of the deposites, though 
placed in their own bank—as was the case in Virginia— 
and, perhaps, would be elsewhere, if the matter was fairly 
tested. 

The Philadelphia Gazette asserts that 8,000 shares are 
held by persons in Europe, and 2,000 by the directors, 
and 20,009 by the citizens—so that of those who have 
acted on the present occasion seven-cigiths are for giving 
up the deposites. 

The official **Globe” of Monday, speaking of the Gi- 
rard bank, says—‘“That bank ought, and no doubt will, 
in pursuance of its contract, de required to pay every dol- 
lar of deposite or: hand the momeir it refuses to receive the 
accruing revenue. Not the indulgence of a day, nor an 
hour, should be given to an institution which deserts the 
post it has voluntarily assumed,” &c. and then suggests 
that the deposites may be removec to New York or Bal- 
timore, or locked up in the vault of the custom house. 
The sjirit of this article is of a horrible kind. An exer- 
cise of the right of opinion, and by those most interested, 
is to be followed by swift ruin, if possible, for desertion! 
Why was not the bank of Vinernta so threatened? But 
the agreement between the secretary of the treasury and 
the new deposite banks, left each party free to retire from 
the contract, at discretion, the secretary being required 
to give reasonable notice of Ais intention to remove the 
public money. ‘Vous verrons!” 


es 


In our congressional proceedings will be found a brief 
abstract of a speech of Mr. Clay, in the senate, on the 
25th inst. respecting the Union bank of Maryland, in 
which Mr. Taney is a stockholder, &c. with a copy of a 
note published by the directors of the bank appended. 
Intending to present all such things fully, we think it 
right to add, that the ‘*Globe”’ of the 27th has an article 
saying, that, for some time past, Mr. Taney had held, 
and held when the deposites were removed, ‘‘six or 
seven” thousand dollars of stock of this bank—that, on 
this account, he requested the president himself to select 
the deposite bank in Baltimore, saying ‘showever” that 
he thought the capital of the bank of Maryland was too 
small to make it a suitable depository—that he has not 
bought or sold any bank stock since the removal of the 
deposites—that he never was a director in the Union 
bank, though once elected, without his knowledge—that 
no treasury draught has been given to the Union bank 
since October last, and that this bank had not asked the 
aid of the department to sustain it—that the secretary 
has never doubted, and does not now donbt, that the 
Union bank is perfectly able to sustain itself against any 
attempts that may be made against it. 

in the same degree of fairness it is proper to observe, 
that it was commonly said and currently believed, that 
Mr. T. held 25,000 dollars worth in the stock of this 
bank, and that the aid spoken of had been afforded. 

§gSince the preceding was written, we have seen the 
following in the ‘“*New York American” of the 26th, as 
an extract of a letter from Baltimore, speaking of the 
“bank of Maryland’—and also an article of the same 
purport in the Commercial Advertiser of the same date— 

“This bank has been circulating vast numbers of its notes in 
the west; last week a draught from the west for $150,000 was 
presented through the branch bank—the president, Poultney, 
asked one day. It was granted—an express was sent to Mr. 


Secretary ‘Taney, who drew on the branch for $200,000, thus 
the draught on the Maryland bank was paid, and the other 
$50,000 were deposited iu the pet bank, the Union, which has 
done every thing in its power to sustain Poultney’s bank, but 
all in vain, though aided by the government in the sum of 
$150,000." : 
And the “Commercial”? observes—**There are cir- 
cumstances connected with the failure of the Bank of 


Maryland, which will require an immediate investiga- 
tion by the senate. The bank of Maryland wae tettast~ 


tare 
a political bunk. Having extended itscti, through the 
patronage Of the govcrument, it les at last met the con- 
sequences of a dependence on executive wisdom and in 
terference with the currency,” &e. 

We [Register] had not before heard any thing of this 
transaction*—but, if the facts stated are true, it will onl 
shew that the likeness of the names of the bank of Ma- 
ryland and of the Union bank of Maryland, has caused 
another mistake—the latter having been eharged with 


making a loan of $50,000 to Mr. Barry, P. M. G. which 
had been made by the former. 
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TWENTY-THIRD CONGRESS—FIRST SESSION. 
SENATE. 

March 2\. After some other business— 

Memorials were presented by the bllowing members praying 
for the restoration of the deposites, &c. by Mr. Clay from up- 
wards of 3,000 persons, clerks of mercantile men, and others 
engaged in trade, in the city of New York; also by the same 
from a large number of traders from ten different states on the 
valley of the Miasissippi, who happened lately to be in Phila- 
delphia, laying in their stock of goods for the season; five by 
Mr. Southard, one from three of the banks of New Jersey, and 
the others from the counties of Monmouth, Gloucester and Nun- 
terdon; and three by Mr. Kent, from the banks of Frederick and 
Washington counties. All which were severally read, referred 
to the committee on finance and ordered to be printed. 

Mr. Ewing submitted the following resolution: 

Resolved, Tliat the committee on the post office and post roads 
be instructed to examine and report upon the present condition 
of the post office department, and that they have power to send 
fur persons and papers to take testimony for that purpose; and 
that the secretary of the senate shall, on application of the com- 
mittee, appoint a clerk to attend them, 

[This resolve lies on the table.) 

The chaty communicated a report from the state department 
shewing.the number of American seamen registered up to the 
last quarter of the year 1833. 

The senate then proceeded to the consideration of the order 
of the day, being the bill to continue for a limited time, the 
charter of the United States bank, when 

Mr. Calhoun addressed the senate at large upon the questions 
brought into view by the bill. After he concluded, Mr. Benton 
addressed the senate, until near 4 o’clock, when, without con- 
cluding, having yielded the floor, the senate adjourned, 

March 22. Mr. Poindexter presented the petition of John 
Cummings, of Ohio, praying to be relieved from losses sustain- 
ed by him in consequence of a fraud committed by one of the 
United States land officers; which was referred to the commit- 
tee on public lands. 

Mr. Webster prepeates the proceedings of a large and respect- 
able meeting of the citizens of Franklin county, Pennsylvania 
also a memorial from the inhabitants of the same county signed 
by upwards of 1,800 voters, complaining of the distress caused 
by the experiment of the government, and asking 2 restoration 
of the deposites, &c. Mr. W.in presenting the above made 
some eloquent remarks descriptive of the character of the sign- 
ers of the memorial, the productions of the county, and of their 
depreciated value, &c.; and amongst other things stated that it 
contained 10 or 12 forges; that there were upwards of 4,000 per- 
sons engaged in the manufacuure of iron; that, in addition to 
these manufacturers, there were others engaged in paper mak- 
ing; that all had been compelled to dismiss or decrease their 
hands; that the agriculturists had also come in for their share 
of loss; that corn and rye could hardly be got rid of at Cham- 
bersburgh at any price; the loss on wheat, the great product of 
the county, was 30 cents per bushel; and that clover seed ano- 
ther great product, had fallen from $6 to $4 per bushel. 

Mr. Forsyth presented the memorial of 300 citizens of Peters- 
burgh, Va. approving the removal of the deposites. 

Mr. Leigh bore testimony to the respectability of many of the 
signers of the memorial, but doubted whether there were as 
many as 300 voters in Petersburgh; he then presented the me- 
morial of the citizens of Princess Anne county, Va. 

Mr. Robbins presented two memorials against removing the 
deposites, one from Newport, the other from Smithfield, R. 

Island. The above proceedings and memorials were severally 
rer 1, referred and ordered to be printed. 

Mr. Ewing reported a bill to settle the boundary line of the 
state of Ohio, whieh was read and ordered to a second reading. 





*Nor as yet (Friday evening) have we heard the statement 
either affirmed or denied. We have, however, reasons to be- 
lieve that the whole is a mistake, as to time and circumstances, 








at least. 
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The senate et erage to the order of the day, being the 
leave on Mr. W ’s bill for continuing the charter of the 
bank of the United States, when 

Mr. Benton resumed his remarks, and concluded about a 
quarter 3 o’clock; when 

Mr. rose and said he wished to express his sentiments 
on this question, and would do so then, or on Monday next as 
= be the pleasure of the senate. 

. Wright stated there was much businsss of an executive 
polure before the senate, and expressed a wish that the senator 
from Tennessee wouid tcfer his remarks till Monday. After 
‘some remarks by Messrs. Clay and Webster, on motion of Mr. 
Wright, the senate went into executive business; and after the 
doors were reopened, the senate adjourned. 


March 24. Mr. Webster presented a memorial signed by 900 
inhabitants of the town of Lynn, Mass. remonstrating against 
the removal of the deposites, and praying for their restoration 
to re bank of the United States. Mr. W. said that the town 
of Lynn was beautifully situated, is highly industrious, and 
had been hitherto prosperous and flourishing. With a popula- 
tion of 8,000 souls, its great business was the manufacture of 
shoes; that 3,000 persons, men, women and children, are en- 
gaged in this manufacture. They make and sell ordinarily, two 

of pairs of shoes a year, for which, at 75 cents per pair, 
they receive 1,500,000 dollars; that they consume half a million 
of dollars worth of leather, a large portion of which was pro- 
cured at Philadelphia and Baltimore. The largest number of 
votes ever known to have been given in Lynn was 1,060, and 
900 had signed the memorial. He stated that the manufacturers 
of Lynn sent their articles to every state in the union; for the 
proceeds of the sales they draw their bills on time, discount 
them and receive the cash. They had heretofore found no dif- 
ficulty in cashing their bills at three fourths of one per cent. 
though drawn on the most distant places. But the executive 
government has broke up all this, and these manufacturers sell 
their bills now at a discount of three per cent., thus losing two 
dollars and a quarter in every hundred by losing the former fa- 
cilities of exchange. In the present state of things, the manu- 
facturera are unwilling to buy stock, and afraid to enter into any 
new engagements. hey cannot therefore employ labor as for- 
merly, and a state of confusion and embarrassment has conse- 
uently ensued. Three hundred hands have been dismissed 
m employment, since the date of the memorial, and others 
must be dismissed. ‘*When (asked Mr. W.) will this foolish 
experiment be abandoned??? All men may commit errors, but 
wise men, and candid men, will retract them, so soon as they 
see them to be errors. They will not adhere to errors in spite 
of experience, and grow more obstinate and more angry, 1n pro- 
portion as that error becomes more and more manilest. The 
country, said Mr. W. must be saved; and the people must save 
it by compelling those who have adopted ruinous measures to 
retrace their steps. . 
The memorial was then referred, and ordered to be printed. 


The chair presented the proceedings and resolutions of a 
meeting held in York county, Pa. approving the conduct of the 
executive in removing the Geposites from the bank of the Unit- 
ed States. The chair stated that this was a printed paper trans- 
mitted to him by the committee appointed by the meeting; that 
it was the same paper which had been presented to the senafe 
some days since, with the exception of the preamble which had 
been expunged, and wbich the senate had refused to receive. 
The committee, (tbe chair said) had expressed their regrets 
that they were not authorised by the meeting to make any al- 
terations in the proceedings; and the senate would, therefore, 
be left to decide whether the paper was proper to be received. 


Mr. Clay inquired of the chair whether the paper was couch- 
ed in respectfui language, and such as was proper to be pre- 
sented in the senate? 

The chair would not undertake to decide that question. 

The reception of the paper was then opposed by Messrs. 
Clay, Webster, Calhoun, Poindexter, Ewing and Southard, and 
seconded by Messrs. King, Wright, Preston and Kane. 

The ground’on which the reception of the paper was resisted 
was, that it was incumbent on every person, under the rules 
which govern deliberative bodies, in presenting a paper, to state 
that its language was respectful, and such as might be received; 
and that the chair had expressly declined giving any statement 
as to the contents of this paper. 


On motion of Mr. Frelinghuysen the paper was then laid on 
the table. 

The senate resumed the consideration of Mr. Webster’s bill 
to continue the charter of the bank of the U. States, when 

Mr. White, of Tennessee, addressed the senate until half 
past 3 o’clock, without coming to a conclusion, when he yield- 
ed the floor and the senate adjourned. 


March 25. Mr. Mangum presented a memorial from the vil- 
jage of Wilkesboro, in the western part of the state of North 
Carolina, complaining of the violation of law and assumption 
of power by the executive, in the removal of the deposites. On 
the authority of a letter he stated that nine-tenths of the me- 
morialists had recently been the friends of the administration 
_ and in favor of general Jackson. 

He also presented a similar memorial from the citizens of Ha- 
lifax county, North Carolina. Both memorials were read and 
referred. 

Mr. Clay rose and said that he had heard, and he presumed 
that every member of the senate had heard, that yesterday the 





8 
bank of Maryland, situated in Baltimore, had stopped me 
He stated further, that he had heard, that, in pom of 
connection, su or actual, between that bank and the 
Union bank of Maryland, one of the banks selected by the trea- 
sury department as a depository of the public revenue, thers 
was, yesterday, a run on the latter bank to obtain metallic cur- 
rency for the paper in their hands. The connection between 
the two banks seemed so intimate, that great danger was appre- 
hended as to the stability of the Union bank. ie also stated 
that by the official returns made by the treasury department, it 
appeared that the secretary of the treasury was a stockholder to 
a considerable extent; that he had heard the stock held by ihe 
secretary in that institution constituted a considerable part of 
his property. He expressed a hope it would turn out that the 
Union bank was in a safe condition, and that there were no 
just grounds for the apprehension which existed as to ita safety, 
and hoped it would also appéar that the secretary of the treasury 
was nota stockholder in this bank to any extent which would 
authorise an impression that he had suffered his own interests 
to enter into the considerations which led him to select this 
bank as one of the depositories of the public money. 

He had also heard this aligpr / that a treasury draught or 
treasury draughts, to the amount of &)50,000, had, in the course 
of a few days, been furnished to the Union bank of Maryland, 
by the secretary of the treasury. He, therefore, considered it 
the official duty of the senate to inquire into the facts, whether 
there was any danger to the public interests likely to result from 
the circumstance of the public money being in that institution. 
And to that end eubmitted the following resolution: 

Resolved, That the secretary of the treasury be directed to re- 
port to the senate what amount of public money is now on de- 
posite in the Union bank of Maryland, and on what account it 
was deposited; and whether any treasury draughts, contingent 
or other, have been, during the month of March, 1834, furnished 
to the said bank, to enable it to meet any demands which might 
be made upon it.* 

This motion to consider the resolution requiring the unani- 
mous consent of the senate— é' 

Mr. Forsyth objecting, it was laid over until to-morrow. 

Mr. Clayton presented certain resolutions of a large public 
meeting Of silversmiths, watchmakers, jewellers, &c. of the city 
of Philadelphia, praying for tbe restoration of the deposites— 
which was read, referred and ordered to be printed. 

The senate then took up the bill for the continuation of the 
Cumberland road in the states of Ohio, &c. as in committee of 
the whole, which, after being amended, was laid on the table. 

The senate next proceeded to the consideration of the special 
order, being the leave asked by Mr. Webster to -introduce his 
a continuing the charter of the bank of the United States: 
when 

= White resumed his speech and concluded at 4 o’clock: 
when 

Mr. Clay obtained the floor, but yielded to 

Mr. Webster, who rose and said, that he had seen with regret 
a disposition to enter into a wide debate upon the whole merits 
of the conduct of the administration, upon a mere motion for 
leave to bring in a bill; the effect of which course of proceeding 
would be, to put off the vote on Mr. Clay’s resolutions. He 
could not concur in promoting that object, and as he had now 
answered his own purpose, which simply was to present a spe- 
cific measure for the consideration of congress and the country, 
he should move to lay it upon the table, that Mr. Clay’s resolu- 
tions might be acted on, and accordingly moved that his motion 








*The Union bank, on the 26th inst. after quoting Mr. Clay’s 
speech, of which the preceding is a brief abstract, issued the 
following notice: 

**There is no foundation whatever for the rumor that any other 
connection has ever existed between the bank of Maryland and 
the Union bank of Maryland, than has existed between the 
Union bank of Maryland and other banks in the city of Balti 
more. 

‘It is not a fact that, ‘in consequence of any (supposed) con- 
hection between the Union bank of Maryland and the bank of 
Maryland, a treasury draught ortreasury draughts to the amount 
of $150,000 (or for any other amount), have, in the course of the 
last few days, been furnished to the Union bank of Maryland, by 
the secretary of the treasury:’ No such draughts having been 
received since October last. Nor has there been any oceasion 
for such funds; the means of the Union bank being amply suffi- 
cient to discharge all the claims against it, as they may be de- 
manded. 

‘*The board feel reluctant thus to appear before the public; but 
find themselves compelled to do so, by a sense of duty to the 
stockholders, at a time when unfounded rumors are in circula- 


j tion, in prejudice of the institution. 


(Signed) THOS. ELLICOTT, president. 
LUKE TIERNAN, 

HENRY PAYSON, 
WILLIAM E. MAYHEW, 
JAMES CAMPBELL, 

JOHN H. B. LATROBE, 
JOHN Q. HEWLETT, 
DAVID. M. PERINE, 

ISAAC TYSON, 

THOMAS A. NORRIS, 
WILLIAM F. MURDOCH.” 
[See also page 67.) 
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or leave be laid on the table, giving notice that he should again 
call it up On the first Monday in May. 

Mr. asked for the yeas and nays; which were order- 
ed; and the question was taken and decided as follows: 

YEAS—Messrs. Black, Calhoun, Clay, Clayton, Ewing, Fre- 
linghuysen, Hendricks, King, of Geo. Mangum, Moore, Nau- 
dain, Poindexter, Porter, Prentiss, Preston, Robbins, Silsbee, 
Smith, Southard, Sprague, Swift, Tomlinson, Waggaman, Web- 
ster—24. 

NAYS—Messrs. Benton, Brown, Forsyth, Grundy, Hill, Kane, 
King, of Alabama, Morris, Robinson, Shepley, Tallmadge, Tip- 
ton, White, Wilkins, Wright—15. 

So the motion was laid on the table. 

Mr. Clay then asked if the senator from N. York, Mr. Wright, 
desired to say any thing on the subject of his resolutions, if not 
that he should say a word or two in reply to those who had spo- 
ken. 

Mr. Wright answering in the affirmative, the senate adjourn- 
ed. 

March 26. Mr. Southard presented the proceedings of a meet- 
ing Of 5,000 young men of Philadelphia, opposed to the course 
of the secretary of the treasury in removing the deposites. 

Mr. Preston presented the proceedings of 4,627 young men of 
the same place, in favor of the restoration of the deposites. 

The special order of the day, being the report of the commit 
tee on finance on Mr. Clay’s resolution upon the removal of the 
gg was then taken up, and 

r. Wright rose and spoke at large, sustaining the secretary. 
When he had concluded, 

Mr. Clay obtained the floor, and intimated that if it was the 
wish of any gentleman to address the senate, he would yield 
the privilege. No senator rising, Mr. Clay moved an adjourn- 
ment, but gave way to Mr. Poindezter, upon whose motion the 
senate went into executive business; and after some time spent 
therein adjourned. 

March 27. Mr. King, of Geo. presented a memorial signed 
by about 400 persons, citizens of Augusta, Georgia, praying for 
the restoration of the deposites to, and for the recharter of, the 
bank of the United States. 

Mr. Clay presented a similar memorial from the citizens of 
Lexingten and the county of Fayette, Kentucky, signed by up- 
warda of 1,200 persons. 

Mr. Clay, in presenting the memorial, said, that the memorial 
ists were composed of numbers of his friends aud neighbors; 
some of whom he had known for forty years—by individuals 
embracing all the various callings of life, mecHanics, manufac- 
turers, farmers, merchants, and the great body of men of busi- 
ness of those places. 

It was true that the memorialists did not speak of any great 
present pressure in their portion of the country; they spoke of 
the a agg of great distress, and expressed their apprehen- 
sions that it would increase. 

After paying them an eloquent compliment, he said they had 
their apprehensions excited by-what they deemed an assault on 
the constitution and laws of the country. If, said he, there be 
a spot in the union likely to be exemptfrom the calamities that 
had afflicted the others, it would be that region about Lexing- 
ton and its immediate neighborhood. Nowhere, to no other 

country, has Providence been more bountiful in its gifts. He 
stated that it yielded from 60 to 70 bushels of corn to the acre; 
but there were 6,000 fat bullocks remaining unsold because the 
butehers could not obtain the usnal facilities from the banks to 
purchase—thus $100,000 worth of this species of property re- 
mained on hand. 

aoe above memorials were read, referred and ordered to be 

rinted. 

. Mr. Webster gave notice that he would call up his bill extend. 
ing the charter of the bank of the United States, on the 2Ist of 
April. 

Mr. Wilkins presented the proceedings and resolutions of a 
meeting of ciiizens of the town and county of Beaver, Penn- 
sylvania, praying for a recharter of the bank, with certain mo- 
difications, for a restoration of the deposites, and disapproving 
of the late message of governor Wolf, commending the con- 
duct of Mr. Duane, and censuring that of Messrs. Wilkins and 
Mc Kean. 

Mr. Witkins said it gave him pleasure to present these pro 
ceedings, though they rapt him and his colleague over the 

knuckles, and though he dissented from their opinions. 

The proceedings were referred and ordered to be printed. 

Mr. Wilkins, reported the army appropriation bill without 
amendment. 

The senate then proceeded to the consideration of the report 
of the committee on finance on Mr. Clay’s resolutions, when 

Mr. Clay arose and addressed the senate, and, afier speaking 
two hours without concluding his remarks, he gave way to a 
motion to that effect, and the senate adjourned. 


' HOUSE OF REPRESENTATIVES. 
Friday, March 21. Various bills of a private nature being re- 
ported and disposed of. 

_The bill to continue the Cumberland road from the Missis- 
sippi river to Jefferson, in the state of Missouri, and the bill to 
continue the same road from Vandalia, in Illinois, to the Mis- 
sissippi river, were read, respectively, and referred to the com- 
mittee of the whole house on the state of the union. 

The resolution of Mr. Mardis was further discussed by Mr. 
Burges, until the expiration of the hour, and then the considera- 





tion of the report of the committee of ways and means, &c. was 
taken up. 

Mr. Gilmer, of Geo. then addressed the house in opposition 
to a restoration of the deposites, and concluded at half past 2 
o’clock, when no motion of Mr. Clay, the house adjourned. 

Saturday, March 22. Motions were respectively made to sus- 
pend the rules of the house to take up certain bills, which fail- 
ed, or were withdrawn. eae 

The bill to return the duties on certain pieces of sculpture, 
the capitals of the columns of the exchange at Philadelphia; 
was then read the third time, and rejected by a vote of ayes 45, 
nays 135; and the house adjourned. 

onday, March 24. The order of the morning being the 
consideration of the Virginia resolutions, the house took up 
the same, when, Mr. Pinckney, who had the floor, being absent, 
the resolutions were laid on the table and ordered to be printed. 

The chair then resumed the call of the states for the presenta- 
tion of petitions and memorials; when 


Memorials, petitions, proceedings of meetings, &c. were pre- 
sented in favor of the restoration of the deposites and the re- 
charter of the bank, by the following persons—by Mr. Hard 
from citizens of New York; by Mr. Selden from 600 citizens of 
Brooktyn, New York; by Mr. Fillmore from the citizens of Bat 
falo, New York; by Mr. Shinn from the president and directors 
of the state bank of Camden, the Cumberland bank of Bridge- 
ton, and the Farmers bank of N. Jersey; and from the citizens of 
Gloucester county, and anotber county, in New Jersey; by Mr. 
Lee from a meeting of the citizens of Cumberland county, New 
Jersey; by Mr. Wagener from citizens of Northampton county, 
Pennsylvania; by Mr. Miller from citizens of Cumberland county, 
Pennsylvania; thirteen memorials by Mr. Heister from about 
750 [additional] citizens of Lancaster county; by Mr. Chambers 
from a meeting ofthe citizens of Franklin county, Pennsyvania; 
from the inhabitants of the township of Washington in the 
same county, also from other inhabitants of the county, signed in 
all by upwards of 1,800 voters; by Mr. Bé 
building mechanics of the city and county of Philadelphia; by 
the sanre from a mecting of tin-plate workers, sheet iron work- 
ers and coppersmiths of the city of Philadelphia; by the same 
from a meeting of cabinet makers, piano forte makers, chair 
makers, upholsterers, fancy furnishers, fringe makers, carvers, 
gilders, varnishers, turners, lamp makers, coach makers, and 
others engaged in furnishing materials and labor connected 
with these arts, in the city and county of Philadelphia; by the 
same from authors, editors, booksellers, publishers, printers, 
book binders, paper makers, paper dealers, stationers, en-' 
gravers, copper plate printers, type and stereotype founders, 
printing press makers, and ink manufacturers, in the city of 
Philadelphia; by the same, the proceedings of a meeting of 
young men of the city and county of Philadelphia; by Mr. Banke 
trom a meeting of inhabitants of the county of Beaver, in the 
state of Pennsylvania, by Mr. Henry King from farmers, iron 
masters, storekeepers, mechanics and others, residing in the 
lower part of the eounty of Schuylkill, Pennsylvania; by Mr. 
Watmough from a meeting of citizens of Oxford, Lower Dub- 
lin, Byberry, Moreland and unincorporated Northern Liberties 
of the county of Philadelphia; by the same from a meeting of 
the citizens of the third congressional district of Pennsylvania; 
by the same from another meeting of citizens of the same dis-: 
trict. Mr. Watmough presented, also,a memorial of citizens 
of the third congressional district in the state of Pennsylvania, ’ 
complaining of a misrepresentation attending the presentation 
to the house, on the 3d of March, instant, of a memorial from 
certain citizens of said third congressional district, as to the’ 
number of signers, and representing that many hundred of said 
signatures were duplicates. The said memorials, so presented 
on the 3d, though stated by Mr. Sutherland to contain 4,000 
signatures, upon strict examination were found to have but 1,497 
names in all; of which, 467 were duplicates. So that the seal 
number of signers, instead of being, as alleged, 4,000 was, in 
reality, but 1,050. Mr. W. laid a synopsis of these signatures 
before the house, and moved for its printing, together with the 
memorial he presented. Mr. Sutherland, having obtained leave 
to reply, gave the authority on which he had made his former 
statement, but admitted that there must have been some mis- 
take. The duplicate signatures he accounted for from different 
copies of the memorial having been circulated, and the signa- 
tures to each, by accident, put together. To show how easily 
this might occur, he referred to about ninety names in the me- 
morial presented some days since by Mr. Binney, which were 
to be found in similar succession in two different portions of 
the roll of signatures. Some further explanations took place, 
which we do notundertake to give in detail, but which resulted 
in a request from Mr. Binney that Mr. Sutherland would send 
to the clerk an exact list of the names he had referred to, as 
Mr. Watmough had done in referenée to the memorial present- 
ed by Mr. Sutherland. By Mr. Anthony, two memorials from 
Lycoming county, Pennsylvania; by Mr. Harper from a meet- 
ing of silver smiths, watch makers and jewellere of the city 
and county of Philadelphia; by Mr. Stewart the memorial of 
inhabitants of Brownsville and vicinity, in Pennsylvania; by 
Mr. Galbraith from inhabitants of Crawford county, Pennsylva- 
nia; by Mr. Barnitz, (a protest from 70 citizens of York county, 
against the proceedings of a meeting held on the 4th March); 
by Mr. Wise from citizens of Northampton county, Virginia; by 
the same from citizens of Accomac county, Virginia; by Mr. 
Mason from merchants, manufacturers, mechanics and other 
citizeng of the town of Peterburgh, Virginia; by Mr. Loyall from 
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inhabitants of Princess Anne county, Virginia; by Mr. Patton 
from inhabitants of the towns of Fredericksburgh and Falmouth, 
Virginia; by Mr. Cage from inhabitants of Wilkinson county, 
Mississippi, by the same from inhabitants of Adams county, 
Mississippi. 

All the above memorial:, proceedings, &c. were read, refer- 
red to the commitice of ways and means and ordered to be 
printed, with the exception of the one presented by Mr. Barnitz 
trom York county, Pa. which was ordered to be printed and 
4aid on the table, and those by Mr. Cage, from Mississippi, which 
were pee ~ | presented and not disposed of. 

M ) Petitions and resolutions against a restoration of 
the public deposites to the bank of the U. States, and against 
a renewal of the charter of said bank, were presented as fol- 
lows, viz: 

Mr. Page from inhabitants of the county of Otsego, New 
York; by Mr. McVean from a meeting of inhabitants of the 
county of Montgomery, New York; by Mr. Dickerson from ma- 
nufacturers, mechanics, merchants and farmers of Paterson 
and its vicinity, New Jersey; by Mr. Lee from a meeting of citi- 
zens of Cumberland county, New Jersey; by Mr. Miller froma 
meeting of citizens of Carlisle and vicinity, Pa.; by Mr. Suther- 
land from citizens of unincorporated Penn township, Pa; by the 
game from a meeting of citizens of Philadelphia; by Mr. Gal- 
‘braith from inhabitants of Crawford county, Pa.; by Mr. Mason 
from inhabitants of the town of Petersburgh, Va.; by Mr. Wise 
from a meeting of inhabitants of Matthewa county, Va.; by Mr. 
from a convention of inbabitants of Hamilton county, 
io; by Mr. Leavitt two memorials from inhabitants of the 
state of Ohio; by Mr. Parker sundry resolutions adopted by the 
general assembly of New Jersey adhering to the resolutions 
passed by them on the Iith January last; by Mr. Barnitz cer- 
‘tain reeolutions passed at a meeting held in York, Pa. 

All the above memorials, &c. were read, referred to the com- 
‘mittee of ways and means and ordered to be printed, except the 
last which was ordered to be printed and laid on the table. 

Mr. Peyton, of Va. moved a resolution calling upon the secre- 
‘tary of war for all the correspondence since March 4, 1829, rela- 
tive to a removal or change of the pension office from the bank 
= United States, and its several branches, to any of the local 

n 8. 

After attending to various other matters connected with post 
routes, or of a private and personal eharacter, there being but 
Tortyv-scven members present, the house adjourned. 


Tuesday, March 25. Mr. Chinn reported a bill to complete 
the improvement of Pennsylvania avenue. 

Mr. Ashley, of Missouri, having obtained leave, presented a 
memorial from certain merchants, citizens of the western states, 
convened at Philadelphia, praying for a restoration of the de- 
porites and a recharter of the bank. 

Mr. Burges, who had the floor on Mr. Mardis’ resolution on 
the subject of the deposites, waived his right, in order that the 
atates might be called for memorials and petitions. 

The house having granted leave, 

‘The chair resumed the call of the states, commencing with 
Mississippi. 

Mr. Cage moved that the resolutions which he presented yes- 
terday from certain citizens of Mississippi be laid on the table 
and be printed. 

r. Plummer asked leave to address the house, in order to 
express his dissent to the doctrines of the resolutions. 
r. Cage withdrew his motion to lay them on the table, when 

Mr. Plummer moved to commit the resolutions to the com- 
mittee of ways and means, with instructions to report adverse- 
ly to the prayer thereol; but the resolutions having, by mistake, 
beer sent to the printer, the motion of Mr. P. was laid over un- 
til the next petition day. 

‘The chair laid before the house a letter from lienut. Levy, of 
the navy, senting to the U. States a colossal bronze statue 
of Mr. jeferson, which on motion of Mr. Patton, of Va. was 
referred to the committee on the library, and ordered to be 

nted, 

he house then took up the order of the day, being the con- 
sideration of the report of the committee of ways and means on 
‘the subject of the removal of the deposites, when 

Mr. ‘biey, of Ala. took the floor and spoke till 3 o’clock, and 
‘then, on motion of Mr. Schley, of Geo. the house adjourned. 

Wednesday, March 26. The resolution submitted by Mr. 
Mardis, of Ala. relative to the public deposites was taken up, 
‘and 

Mr. Burges resumed and concluded his remarks on the sub- 
ject, when 

Mr. Chilton Allan obtained the floor. 

At one o’clock the house proceeded to the consideration of 
‘the resolutions reported by the committee of ways and means, 
&e. R 

Mr. Schiey, of Geo. took the floor and addressed the house in 
support of the secretary. When Mr. 8. concluded, 

Mr. Ellsworth obtained the floor, and moved that the house 
adjourned, which mation was negatived; but the motion to ad- 
journ being renewed by Mr. McComas, after some explanations, 
the house adjourned. 

ay, March 27. The resolution of Mr. Mardis on the 
subject of the public deposites was taken up, when 
r. Chilton Allon addressed the house, in opposition theret”, 
until the hour expired without concinding, when 

The house resumed the consideration of the report of the 

committee of ways and means, and 
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Mr. Elisworth, of Conn. took the floor and spoke in opposition 
to the secretary of the treasury’s reasons until past 3 o’clock 
and having concluded, , 

Mr. Choate obtained the floor, and the house adjourned, 

— BB Otewe— 


THE BALTIMORE COMMITTEE AND MR. McKIM. 

The delegation appointed to visit the city of Washington 
to present the memorial of the citizens of Baltimore, in favor 
of the restoration of the deposites, who made their report at 
the meeting in Monument square on the Sth instant, have found 
themselves compelled to appear again before the public, in 
answer to an attempt that bas been made by the secretary of 
the treasury and one of the representatives from the city of Bal- 


timore, to discredit the statements contained in the report re- 
ferred to. 


The delegation, consisting of individuals who have never 
coveted the honors of political preferment, who have for the 
most part but little mingled in the strifes and contentions which 
have unfortunately so much agitated our country, and whose 
lives have been engrossed in pursuits that left them small Jei- 
sure and Jess desire for public affairs, were not prepared to 
expect that the duties they had reluctantly assumed, in visiting 
Washington, were to be subjected to such harsh imputations, 
as would put the delegation upon the necessity of vindicating, 
before their fellow citizens, their personal veracity and honor. 
In the excited state of the times, they had, it is true, good 
reason to believe that party exasperation would supply much 
severe comment upon the motives of the memorialists and upon 
the conduct of the delegation; and as citizens charged with an 
important trust, they were wiiling to abide the spleen of those 
who might be offended. But they did not suppose that facts, 
solemnly asserted under the responsibility of their names 
would be flatly denied. This extreme, however, they have 
already encountered from various quarters, in forms &0 authori- 
tative as to compel them in their own defence, to throw them- 
selves before their fellow townsmen, with such a statement as 
they hope will, amongst all who are acquainted with the dele- 
gation, leave the question of fact, at least, beyond controversy. 

The unusual circumstance of appointing a special delegation 
to visit the seat of governmentin order to present the memo- 
rial, indicated the deep and momentous concern which the 
citizens of Baltimore felt in the past and in the pending mea- 
sures of the government. The memorial itself expressed the 
language of extraordinary present distress and of anxious fear 
for the future welfare of the nation. In every quarter the dis- 
turbed and dismayed condition of the people. the frequency of 
public meetings, the intensity of the public discussions, and the 
sad forebodings which the wisest and best men in the nation 
had openly expressed, showed, too clearty to he mistaken, that 
great interests were at hazard—interests that involved some- 
thing more than ¢he persona! calamities of individuals, and re- 
lated to the permanency and integrity of our government. In 
such a state of things, the delegation were selected to proceed 
to the city of Washington. It was their duty, as they under- 
stood it, not only to present the memorial with which they were 
charged, but, also, to ascertain, as accurately as their inquiries 
might enable them, what were the sentiments of the prevailing 
party, both in and out of congress, in reference to the increas- 
ing distress of the times, and what were the hopes of change. 
In this interpretation of the purpores of their mission they 
could not neglect the obvious duty of holding communication, 
not only with members of both houses of congress, but, aleo, 
with such portions of the executive, as might be supposed to be 
able to communicate the authentic views of that party in whose 
hands, alone, the power to redress the people resided. They 
felt that, as American citizens, representing a large and res- 
pectable portion of the constituent body, they had a right to 
this information: that the genius of our government defied the 
concealment of the principles by which the public functionaries 
were regulated; and that as the halls of congress were open to 
petition, so should the executive department be open to the 
access Of every citizen who respectfully approached it to make 
known the actual state of the country, and the influence of the 
public measures upon the welfare of the people. With this 
persuasion the delegation felt no delicacy in holding an inter- 
view with the president and his secretary of the treasury; and 
having done so, they reported the result of these interviews to 
their fellow citizens, as accurately as they are able to recollect 
them. And here they take leave to observe, that they do not 
recognize the doctrine that any public functionary, in this 
country, can, consistently with the principles of our govern- 
ment, claim to consider his communications to a committee 
of the people, in matters relating to great and important public 
measures, in the light of confidential disclosures, which they 
are not at liberty again to repeat—and more particularly is this 
remark applicable to the representatives of the people, in their 
relation with their own constitnents. Onr’s is a government 
which professes to move in the light of public scrutiny. T° 
comment upon the principles of those who administer it, whe- 
ther in or ont of congress, is a boasted prerogative of the peo- 
ple; and if the representative entertain doctrines, or is governed 
by motives of which his conetitnents are ignorant. the conceal- 
ment of them is unworthy of his station. If they be of evil 


tendency, he is not fit for his place—if they be good, there can 
be no private reason to withhold them. 











With these preliminary remarks, the delegation proceed to 
examine a letter, addressed by the honorable Roger B. Taney, 
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secretary of the treasury, to Upon 8. Health, esq. of this city, : what they heard—-and also, to assure Mr, Taney that they ap- 
dated the 10th instant, and lately published in the newspapers | proached him and left him with sentiments of private respect 
of this city; an answer to which, it is proper to say, would have | unchanged by the interview—regarding the communication he 
been sooner laid before the public, but for the absence of two | had made to them, as the deliberate and approved course of 
of the delegation from the city. the executive, guided, doubtless, by its own sense of the public 
Mr. Taney, from the particularity with which he remarks, | good, and of the importance of its policy. 
that four of the gentlemen of the delegation were not presentat{| The delegation proceed to consider the Jetter addressed by 
the interview with him, seems to infer that the report had con- | Issac McKim, esq. to the citizens of the fifih congressional dis- 
veyed a different impression to the public: but it will be seen, | trict, dated on the 15th instant. 
by reference to the report itself, that the statement there given This letter, they are sorry to remark, indicates a degree of 
is, that “‘a part of the delegation”? only called upon him. He | temper on the part of the writer, that has led him into imputa- 
complains that, in the conversation to which he was invited | tions upon the delegation, which, perhaps, in a cooler moment, 
by Mr. Brown, one of the four who visited him, he had no| he will_regret. The duty of a representative to submit toa 
reason to expect that it was designed for publication. He then | scrutiny of his public character, conveys an Obligation too vital 
proceec's to detail the substance of the conversation which he | to the liberty of the people, to justify the exhibition of resent- 
held witli Mr. Brown, and with Messrs. Crawford and Gaither, | ment against any constituent who demands the inquiry. ‘The 
having previously remarked that Mr. Patterson did not come | representative is entitled to personal respect—to fair examina- 
into the room until near the close of the interview. tion—and to impartial judgment—he is entitled to be protected, 
That part of the conversation, as detailed by the secretary, | as in thiscommunity he most assuredly would be, against false 
in which he asserts that Mr. Brown expressed himself opposed | accusations and misapprehension;—but he is not entitled to the 
to the restoration of the deposites, the latter gentleman has un- | veil of secrecy to cover his opinions, or screen his acts from 
dertaken to answer for himself, and expressly denies, (what| publie review. The people—and, especially, in times when it 
would seem to be sufficiently incompatible in itself), that he | is important that their voice should be truly beard in the public 
who went to Washington to ask for a restoration of the depo- | councils—have a right to inquire, and to speak; and commen- 
sites, should have declared himself opposed to such a measure. | snrate with their right to inquire, is it the representative’s duty 
The coutradiction may be reconciled by adverting to the fact | to submit to the investigation. 
stated by Mr. Brown in his separate publication, namely,thathis } The delegation make these observations, because, in the part 
— was, that the fufure deposiies should be made in the | they have had to perform, it has been their misfortune to incur 
nited States bank, an opinion which the secretary’s statement | from Mr. McKim, the imputation of a design to injure him. To 
does not controvert, and which may be assumed to be the com- | this they reply, that some of them have been long in the en- 
mon wish of the great mass of the people of the U. States, who | joyment of social relations with that gentleman, which bad won 
are at present petitioning for tlfeir restoration. The fact also | from them their private regard, and that it is doing violence to 
that Mr. Brown desired to see the eharter of the bank modified, | their personal sentiments, when Mr. McKim attributes to them 
or a new bank erected in its place, is conformable to the known | any other motive or impulse, in making their report, than those 
sentiments of that gentleman, though a matter of no interest to | which strictly belong to their regard for truth, and to their sense 
the mission upon which the delegation proceeded to Washington. | of duty to the citizens, by whom they were deputed to visit;the 
Itie a fact, however, which may serve to show that the mea- } seat of government. Their veracity, however, having been 
sure of restoring the deposites is not so inseparably connected most uncourteously challenged by Mr. McKim, they feel no 
in the minds of the people with the renewal of the present bank | hesitation in encountering lis !+tter with a statement which 
charter, as the public have been taught at Washington to be- | they feel assured the citizens of Baltimore wiii not discredtti— 
lieve. and, in the beginning, they earnestly reaffirm the entive and 
Thus disposing of such part of the secretary’s letter, as re- | scrupulous truth of the statement heretofore submitted to the 
fers to Mr. Brown, the delegation cannot perceive much dif- | public. 
ference between the statements of Mr. Taney and those given Before the delegation enter upon the examination of Mr. 
in the report; and it will perhaps relieve the secretary from his | McKim’s letter, they will pause to dispose of one objection 
suspicion that the confidence invited by Mr. Brown, has been | which, from the phraseology used by him, would seem to imply 
violated, when the delegation assure the public that they have | an exception to the right of the signers of the memorial to ex- 
reported nothing that was not uttered after Mr. Patterson came | pect from him either accountability to them as a representative, 
into the room. The object of the delegation was in no respect | or his aid in presenting the memorial to congress. His tetter 
unfriendly to Mr. Taney, nor did they seek to cast a censure | is addressed to the citizens of ‘the fifth congressional district,?’ 
upon him, nor expose him, in any degree to public animadver- | ineluding a portion only of the citizens of Baltimore; and he 
sion. His sentiments had been already given in an official form | speaks of being ‘‘wantonly assailed by a committee opposed to 
to the nation, and had been so largely canvassed that no one | the present administration of the government, deputed, in great 
could be supposed to be ignorant of them. It was, therefore, not | part, from a neighboring congressional district, and that a public 
a subject of their concern, to repeat Mr. Taney’s views as declar- | meetingconvened without the limits of his district.” It is scarce- 
ed to Mr. Brown, in regard to his conceptions of the danger and | ly necessary to say more to this objection, than that a very re- 
abuses of the powers ofthe bank. The principal object of their | spectable number of his own immediate constitnents had signed 
visit to the secretary was to communicate to him their own | the memorial, and that two of them, captain Graham and Mr. 
knowledge of the public distress, of their conviction of the source | Hubbard, (the latter of whom was prevented by his engage 
from which it sprang, and to learn from him whether, with these | ments in the city council from accompanying his colleagues), 
evidences before his eyes of the unpredicted and fatal conse- | were appointed on the delegation. To thie fact may be added, 
quences of his own error of policy, this department of the exe- | Mr. McKim’s notification to the delegation that he was expect- 
cutive still adhered to the determination of maintaining the un- | ed to present the counter memorial—and that he did enbee- 
fortunate position it had previously assumed. His answer to this | quently present it, although that memorial was also signed, in 
communication wae all that it interested the signers to know, | great part, by citizens of “the neighboring district,’ and the 
and it was to this point, accordingly, that they directed their | meeting of its signers was also convened out of the linits of 
attention. Mr. Taney was informed, by the chairman of the | Mr. McKim’s district: a fact that at once refutee the sincerity of 
delegation, in what capacity they visited him, and they cannot | the objection intimated above. The delegation now purpose to 
but feel surprised that the secretary should have supposed that) examine the statements contained in Mr. McKim’s letter. 
an answer so pregnant of interest to the nation should not be By that document it will be perceived that Mr. McKim’s in 
duly and faithfully reported. They have so reported it. Mr.) terviews with the members of the delegation, are described as 
Taney had spoken to them of the experiment—although his| having taken place, first in his own parlor, and secondly, in 
letter does not admit this phrase—and had said that it would be | the parlor of the delegation. The individuals of the delegation 
continued regardiess of the present difficulties; upon which Mr. present athis own parlor interviews are stated by him to be 
Patterson, conceiving this to be the great and paramount ques- | Mr, Howell, on the night of the 10th, and Messrs. Birckhead 
tion before the people, addressed the remark to the seeretary— | and Graham separately on the morning of the 11th. By the 
“Sir, if this experiment should be persisted in, and some relief) game statement, his visit to the delegation in their own room 
—such as we do not now anticipate—should not be given, @| took place on the night of the 11th and lasted about an hour, he 
large portion of the trading community must fail.’ The se-| says the person there present were Mr. Crawford, Mr. Patter- 
cretary’s reply was—If all did fail the policy of the govern- | gon, capt. Graham, Mr. Brown, Mr. Gaither and Mr. Shaw, to 
ment would not be changed.”? To the verbal accuracy of this | the two last of which gentlemen he was then introduced. The 
language, on both sides, the gentlemen of the committee pre- | delegation will add, what Mr. McKim has forgotten, that Mr. 
sent, now, after mature deliberation, give their most solemn | Pirckhead was also present and conversed with him some time, 


declaration. And they beg again to repeat that all that is con-| and that the visit of Mr. McKim lasted for upwards of two 
tained in their report was, in substance, communicated to them | pours. 


by Mr. Taney, at that stage of the conference at which Mr.| From the lon 
Patterson was present—this gentleman now affirming to his re- | conferences held by him in his own parlor, with the members 
collection of all therein contained. of the delegation who were his personal friends; from the fre- 

In making thie communication, the delegation think the citi- | quent stress which is laid upon the proffered hospitality of his 
zens of Baltimore will perceive that there is no substantial dif | table; from his announcement that these interviews were in 
ference between their report, and the admitted views of Mr. | the presence of his family; from the emphasis with which he 
Taney, as declared by himself—although the secretary has | trusts that he may be excused from relating the conversation 
somewhat softened the import of the language used by him. He | that passed at dinner; and, above all, from the tenor of bis 
still, however, does not deny that he may lave used the exact | concluding remark, insinuating the private and confidential 
expressions imputed to him by the delegation—and with this | character of these disclosures, and his aversion te the ‘moral 
explanation the delegation are willing to dismiss the subject;4 and social code”? of the delegation—from all these cirenmstances, 
taking the occasion at the same time, to protest that they never | the inference intended to be raised by Mr. McKim is too plain 
supposed they were violating a private confidence, in reporting | to escape notiee. They are all directed to convey to the public 





detail contained in Mr. McKim’s letter of the 
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One conclusion—namely, that the gentlemen referred to ap- 
proached him under the mask of friendship, artfully insinuat- 
ed theméelves into the secrets of his bosom, and whilst ac- 
cepting the hospitality of his table, or the privileges of his 
family sanctuary, were couspiring to betray him, by the pro- 
mulgation of falsehoods to the public. It will be seen before 
this feply is concluded, with what propriety these insinuations 
are thrown out. 

Mr. McKim purports to give what he calls the “history” of 
what took place between hiinself and the delegation—meaning, 
of course, (as, in such circumstances, it was his duty to give), 
a faithful narrative of every thing that he coulc remember. It is 
upon this narrative that he invokes the public judgment; and, 
in the beginning of his letter, confesses that if the report of the 
delegation be true he is ‘‘unfit to be the representative of a free 
and enlightened people.’ it is upon this issue that the delega- 
tion now present themselves to the public. 

The delegation take this occasion earnestly to remark, that, 
in the report made by them to the citizens of Baltimore, they 
have not stated one word, nor referred, by the remotest allusion, 
to one ession used by Mr. McKim any where but in their own 
room. tr. Howell, who visited Mr. McKim in his parlor, 
was not requested to make that visit, nor was he commissioned 
to speak the sentiments of the delegation. No report was made 
by Mr. Howell to the rest of the delegation, except a casual 
remark, importing that Mr. McKim did not wish to present the 
memorial—a remark that was not repeated in the report. His 
visit was sept by the delegation as entirely private, and he 
did not feel himself at liberty to detail, especially for the public 
ear, any thing that was there uttered by Mr. McKim. ; 

It is true that capt. Graham, being Mr. McKim’s immediate 
constituent, was deputed with Mr. Birckhead to call on Mr. 
McKim,on the morning of the llth, and inform him that the 
delegation had arrived; but nothing that passed between these 
gentlemen and the representative was incorporated into the re- 
port. Indeed, so great has been the reluctance of the delega- 
tion to say any thing of Mr. McKim’s opinions, except as they 
referred to the immediate subject of their mission, that they 
have in their report scrupulously omitted many particulars 
which, although properly subject to public remark; were of 
each a nature as to indicate a want of due reflection on his 
part, and for that reason alone were withheld from the report. 

With this statement it cannot but be seen how very unjust is 
the attempt of Mr. McKim to enlist the public sympathy in his 
favor, by endeavoring to cast upon the delegation the implied 
offence of violating the confidence of his fireside. He has, 
however, in his letter, broken this seal of confidence, and pub- 
lished to the world for the first time, the conversation he had 
held with Mr. Howell. As this conversation is now referred 
to, somewhat in the light of an cfficial answer to an official 
communication—a character which Mr. Howell certainly never 
gave it, itis payee to say that it is in general a true statement, 
except that Mr. McKim (according to Mr. Howell’s recollec- 
tion), instead of saying that ‘“‘he would risk his life and fortune 
rather than betray the trust which his constituents had.delegat- 
ed to him’’—remarked that he would encounter this risk ‘‘ra- 
ther than abandon the course of the administration’’—a remark 
which he reiterated in the room of the delegation. The delega- 
tion repeat that no part of this conversation ever entered into 
the report. 

From Mr. McKim’s ‘‘history”’’ of the case, it would seem that 
the only occasion on which he had any conversation with any 
members of the delegation regarding the immediate object of 
their visit to Washington, was in his own parlor; since he de- 
clares that when he visited the delegation in their room on the 
night of the lith, (where he remained, according to his own 
etatement, an hour, and, according to that of the delegation, 
upwards of two hours) he had only a general conversation 
about the state of the money market, the bank and the pres- 
rure— but not a word, that he can remember, ‘“‘about presenting 
the memorial.’ If this be correct, it is a little strange that Mr. 
McKim should consider the communication he had in his own 
parlor relating to the presentation of the memorial, confiden- 
tial, since it is, according to his own testimony, the only occa- 
sion on which the subject was opened to him by any member 
of the delegation. Mr. McKim, however, the delegation affirm, 
is altogether in mistake—and as his “‘history”’ is written to ena- 
ble the public to decide the important issue which he himseif 
has tendered, it “7 naturally be expected that a little more 
particularity should have been indulged as regards the conver- 
gations and events Of this visit. 

As it was at this visit to the delegation in their own parlor, 
that Mr. McKim expressed himself in the language ascribed to 
him in the report, the delegation feel themselves authorised to 
refer to so much of the conversation that passed there, as may 
be necessary to recall to Mr. McKim, more explicitly than they 
have heretofore done, the subjects that were then brought into 
discussion. And as Mr. McKim is not only silent in his letter 
as to what passed on this occasion, but also expressly negatives 
the statement heretofore made by the delegation, they take the 
opportunity to reaffirm, in the most impressive language, the 
perfect truth of that statement, and to declare that all there re- 
ported and much more, was uttered by Mr. McKim at this visit; 
and consequently that the visit was not of so informal and un- 
important a character as the fetter would leave the public to 
suppose. : 

When Mr. McKim entered the room of the delegation, he in- 
quired for the chairman. It is true, as Mr. McKim states, that 


sented to them by Mr. McKim. 

















the chairman did not introduce the subject of presenting the 
memorial—because, from what Mr. Howell had intimated the 
night before, the delegation were led to believe that Mr. McKim 
did not wish to presentit. But Mr. McKim bimself introduced 
the subject, and gave the reasons for not presenting the memo- 
rial already detatied in the report. It may assist his memory 
to recall this circumstance, so strenuously denied by him, to re- 
fer to a fact, the announcement of which particularly struck 
the attention of the members of the delegation to whom it was 
addressed: Mr. McKim stated to the chairman, amongst other 
reasons for not presenting the memorial—that it was the cus- 
tom, on such occasions to make a long speech—that this woutd 
be expected of him by the delegation, and therefore he weuld 
have to make one, which he could do, but he had been #dvisea 
not to make speeches, because it would hurt his inf ence in 
the house. He further remarked, as an additional reason, thay 
he would be called on to present the counter memorial, which 
he expected in a few days: and he said other things bearing on 
the same subject, which the delegation do not choose to repeat, 
being too confident in their own recollections, to allow them- 
selves an instant of doubt as to the accuracy of their staement. 

Mr. McKim has, by his ailence, also denied his opposition to 
the policy of the removal of the deposites. The delegation, in 
addition to the statement in their report, say, that Mr. McKim 
had his attention drawn to this subject, when he tandidly 
avowed his opposition to the measure, and said that he had 
written letters against it, which were read in the cabinet; and, 
moreover, thatin Baltimore, he had trged Amos Kendall not 
to do it—at all events, until after his election. These remarks 
were followed by his declarations relating to his inflaence with 
the executive, as detailed in the report; and also of his own 
knowledge of the distress existing in Baltimore, which, he said, 
he had not made known, as he thought it might injure the city 
—illustrating his remark, at the same time, with a proverb 
which it is not necessary to repeat—and declaring, as a further 
reason, that he was not going to admit the distress to the Yan- 
kee members of congress. His expression, at this interview, in 
regard to Mr. Bibb, of which, “‘for the pregent, he contents 
himself with a positive denial’’—the delegation now emphati- 
cally reassert, as made by him, on this oceasion, to Mr. Patter- 
son and the chairman Mr. Crawford. 

These remarks were made by Mr: McKim during the inter- 
view, to portions of the delegation, as the conversation respect- 
ing the objects of the mission led to these topics; and although 
not all heard by each member of the delegation, yet they were 
sufficiently general to remove any pretext for the supposition 
that they were intended to be confidential, or to express any 
other than the public sentiments and opinions of the represen- 
tatives, and too explicitly declared to admit of the possibility of 
misapprehension. 

The delegation regret that they should be put so distinctly 
upon the defence of their own veracity, as to make it necessary 
to repeat assertions heretofore given to the world under their 
own hands. But they trust their fellow citizens wil! perceive 
that no alternative was left them but to take up the issue pre- 
In doing 80, they have exhi- 
bited the case so strongly as, for the present, it is neceesary to 
do. They have shown that Mr. Kim is entirely mistaken, in 
supposing any confidence of private friendship has been violat- 
ed, that the interview with him was upon his own call, in the 
parlor of the delegation, and that he has not given in his letter 
any particulars of the conversation which occurred there, 
whilst he has filled it with conversations which the delegation 
did not report: that his memory, as to what occurred in the par- 
lor of the delegation, is treacherous and cannot be depended 
upon: whilst the recollection of the several members of the de- 
legation of such parts of the conversation as fell within their 
hearing, is accurate and fresh, and warrants them severally, in 
giving the most solemn avouch to the public, of the truth of 
their previous report, and of the facts herein added to it. 

With this explanation they desire to take leave’ of the sub- 
ject, confidently relying upon their credit and character with 
their fellow citizens, to whom they beg permission to add, not- 
withstanding recent attempts to discredit other parts of their 
report, that upon a deliberate review of the whole of that do- 
cument, they are willing to pledge their honor and reputation 
for its entire and unexaggerated truth. 

WM. CRAWFORD, jr. 
HUGH BIRCKHEAD, 

J. W. PATTERSON, 

GEO. R. GAITHER, 

Ww. C. SHAW, 

WM. GRAHAM, 

JOHN BROWN HOWELL. 


P. S. Since this reply has been prepared by the delegation, 
Mr. Brown, conceiving from the special manner in which he 
has been singled out by Mr. Taney for remark, and believing, 
from his being the only member of the delegation with whom 
Mr. McKim had no conversation, that he is the person referred 
to in that gentleman’s letter, has thought it his duty to annex a 
separate reply in his own name. 

For this reason, alone, Mr. Brown’s name does not appear 
with > rest of the delegation, his separate reply being sub- 
joined. 


CARD. 
In addition to the notice published on the 18th inst. of the 
statement made by Mr. Taney respecting the conversation re- 
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ferred to by him, as having taker place between him and my- 
self at Washington, [ consider it also my duty, under existing 
circamstances, to say, that so far as concerns my interview 
with Mr. McKim, if he alluded to me, he is correct in stating 
that I had no conversation with him—as I came into the com- 
mittee room where he was when the interview between him 
and the delegation was nearly closed. But it is my duty fur- 
ther to state, that although I had not an opportunity myself to 
pear his remarks, yet trom the representations of my colleagues 
immediately afterwards, and from my entire confidence in their 
veracity as gentlemen, I cannot entertain the slightest doubt of 
the statement made; and [ do now, as [ did when I signed the 
report, hold myself responsible in common with them, for the 
truth of every word therein stated. I have thought it necessary 
to make this separate statement, because [ am the only person 
of the committee to whom Mr. McKim’s remarks could apply, 
and I cheerfully submit my course to the public decision. 


GEO. BROWN. 

Baltimore, 19th March, 1834. 

—— 8 © Ot 
REPORT OF THE “UNION COMMITTEE” OF N. YORK 
Appointed by the meeting of the signers of the memorial to 
congress, held on the 1ith day of February, 1834, at the Mer- 
chants’ Exchange, in the city of New York. 

The “union committee”? appointed by the meeting of mer- 
chants and others (signers of the memorial to congress) held on 
the llth day of February, 1834, at the Merchants’ Exchange of 
New York, submit the following report: in which as the only 
means in their power of imducing a reconsideration of the sub- 
ject by the state legislature, the committee have embodied their 
views respecting the removal of the public deposites and a na- 
tional bank. } 

The committee, anxious in the first instance to ascertain the 
situation of the state banks and of the branch bank in this city, 
and the probable amount to which their accommodations might 
be extended, applied to them for that purpose. The banks 
have, almost universally, cheerfully complied with that request, 
although some delay has necessarily taken place; and the state- 
ment annexed to this report which exhibits their situation on 
the Ist of October, 1833, and the Ist of February, 1834, respec- 
tively, shows that, so far from any curtailment having taken 
place, the accommodations given by the banks have, during 
that period, been increased more than five millions of dollars, 
and On the Ist of Feb. amounted to almost forty millions of 
dollars. 

On the Ist of October last the loans and discounts 

of the three banks, which have since been se- 

lected to collect the revenue of the U. States, : 

amounted to $9,189,593 
Those of the other 16 banks, then in operation to 18,953,183 
And those of the branch of the United States 6,180,833 


$34,323,609 











On the let of February last those of the three se- 
lected banks amounted to $13,769,552 

Those of the 17 other city banks then in operation 
19,494,185 
6,458,540 
$39 ,722 277 

It was evident from that statement, that the city banks had 
extended their loans and discounts to the utmost extent con- 
sistent with their safety. The liabilities of the eighteen banks 
of which we have complete retarns, including the aggregate 
amount of their circulation and public and private deposites, 
and deducting that of their own notes and checks drawn upon 
them, in the possession of the several banks, and not returned 
and exchanged till the ensuing morning, amounted on the Let 
of February last, exclusively of the balances due to the banks 
out of the city, to $15,500,000; and the aggregate amount of spe- 
cie in their vaults to 1,652,000 dollars. This proportion is 
known from experience to be sufficient in ordinary times, and 
will prove so now, so long as the amount of public deposites 
shall not be materially diminished; and especially at a time 
when there is not and cannot be any foreign demand for specie; 
but this amountof epecie could not be sensibly lessened with- 
out endangering the safety of the banks. 

Even if willing to encounter the risk of atill further lessening 
the ratio of specie to liabilities payable on demand, it is not in 
the power of the banks to do it at pleasure; since the ability to 
extend their discounts beyond the amount of their capital, de- 
pends entirely on that of their circulation and deposites, and 
these are regulated by the wants of the community, and not by 
the operations of the- banks. Should they, by a simultaneous 
effort, increase at this time their discounts by two millions of 
dollars, they must to the same extent issue an additional 
amount of bank notes, or open additional credits on their books 
(commonly called deposites) in favor of those whose notes they 
might discount; and by far the greater part of this excess of is- 
sues, or book credits, beyond the amount wanted to effect the 
payments of the city, would be almost instantaneously return- 
ed upon them, either by transfers of the surplus amount to other 
cities, or in some Other way. 

In the present state of public excitement and apprehension, 
the slightest incidents may produce fatal effects. An unfound- 
ed alarm as to the situation of the coyntry banks, has shown 
the necessity imposed on those of the city to husband their re- 


to 
And those of the branch bank to 
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sources. In that instance, we are gratified to find that the 
measures of relief which were immediately adopted have been 
attended with complete success; and that the banks of the in- 
terior by a salutary though painful curtailment of their issues, 
and by judicious measures for the redemption of their notes, 
enjoy now the same confidence as heretofore. 

The preceding observations are strictly applicable to all the 
city banks which rely exclusively on their own resources. The 
late great increase in the amount of loans and discounts be- 
longs almost entirely to the three banks selected to collect the 
public revenue, and is due partly to the increase of about one 
million of dollars in the amount of public deposites in this eity, 
since the first of August last; but principally to the fact that the 
selected banks have increased their discounts almost to the 
whole extent of the public moneys in their hands. Whether 
they will be able to continue their accommodations to the same 
amount depends on a contingency, which it is not yet in their 
power to ascertain, viz: whether their receipts derived from the 
United States revenue, which may be collected during the en- 
suing months at New York, will be equal to the amount of the 
treasury draughts for the public service during the same pericd, 

The city of New York has had no reason to complain of the 
curtailmenis made here in its discounts by the bank of the 
United States. Notwithstanding a decrease of more than four 
millions of dollars in the amount of the public and private de- 
posites in the New York branch since the first of August last, 
the loans and discounts here do not vary essentially from the 
amount allowed, either on the first of August or the first of Oc- 
tober, 1633. But it was presumed that the same reasons which 
had induced the bank to strengthen this important place, had 
lost nothing of their force; and it was the opinion of the com- 
mittee that the capital of two millions and a half, originally as- 
signed to the branch of this city, which is but one-fourteenth 
part of the whole capital of the bank, was much less than is 
now due to the — centre of the commerce and moneyed 
transactions of the country. Strong representations were 
therefore made for the purpose of obtaining from the bank posi- 
tive assurances, that no diminution at least of their discounts, 
or in the purchase of bills of exchange, should take place in 
this city, and that the forbearance in calling for balances due 
by the city banks, should be continued to the same extent as 
heretofore, during the two ensuing months. 


A disposition to comply with this request was early manifest- 
ed, but an intervening incident induced the bank to postpone a 
definitive answer, which was not received till yesterday. It 
will be seen by this, that the bank of the United States accedes 
to the course proposed by the committee of correspondence, 
‘¢that no diminution up to the first of May next, be made in the 
present amount of loans and discounts in the city and state of 
New York, and, if practicable, that an increase be made in the 
line of domestic bills of exchange, discounted at the office in 
that city, and thatthe bank will not call forthe payment of such 
balances as may become due to it by the city banks up to the 
first of May next,’ it being understood that, in case the bank of 
the United States should become indebted to the city banks, a 
similar forbearance on their part is to be observed. The ar- 
rangement to be subject to be changed by the bank, in case of 
further bostile action of the executive, or any unforeséen event. 

Upon the whole, the committee entertain a confident hope 
that the accommodations now given by the banks will not be 
lessened during the ensuing months; but cannot hold out the 
expectation of any material increase. The only mode by which 
some relief can be obtained from that.source, without increas- 
ing the liabilities of the banks payable on demand, which sug- 
gests itself, is some uniform plan for an increase of special de- 
posites, bearing a moderate rate of interest, and not to be with- 
drawn before stated periods according to agreement. 

The object of this measure must not be misunderstood. It 
cannot bring into action any considerable portion of inactive 
moneyed capital, since there is hardly any which is not at this 
time actively employed, either directly or indirectly, as ordina- 
ry bank deposites. Its only effect would be to substitute, for 
the private eredit which from want of confidence is now with- 
arawn, bank credit in the shape of certificates of deposite, which 
the holders might negotiate. Post notes would be more conve- 
nient, but seem to be forbidden by law. That plan has been 
successfully adopted in Massachasetts, and several foreign 
countries. The city banks are the only proper judges of its 
practicability, safety and utility, here, and at this time; and 
they have accordingly been requested to take it into considera- 
tion. ‘ 

In other respects the committee could recommend to them 
nothing more than to take also into consideration the propriety 
of the following measures: 

An agreement between the several banks, founded upon equi- 
table principles, not to demand from each other, for the pre- 
sent, payment in specie of the balances which may respectively 
become due to any of them; unless such balance should exceed 
a certain sum in proportion to their respective capitals. 

A uniform and efficient plan for the redemption of country 
notes in this city, together with such means as may be devised 
for the purpose of facilitating, at this time, the country remit- 
tances. 

An application to our representatives in congress, urging the 
necessity of passing immediately the bills now before that body, 
for making the silver coins of Mexico and the states of South 
America a legal tender, and for raising the value of the gold 
coins to their market price; suggesting, in reference to the last 
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subject, that, for the sake of uniformity, and of avoiding delay, 
the same ruie should be adopted as in the estimation of duties 
on foreigu importations. 

An application to congress for a moderate and permanent ap- 
propriation, which may enable the mint to pay in American 
coins, without delay or expense, for the gold and silver bullion, 


or uncurrent foreign coins which may be brougiit to that estab- 
lishment. 


Since it was obvious that the pressure on the money market 
in this city was not due to any curtailinents in the usual ae- 
commodations by the banks, but to an increased demand for 
money, Or, to speak more correctly, for credit, the attention of 
the committee was called to an investigation of the causes to 
which this state of things must be ascribed. 

The causes which have been suggested as more specially 
affecting this city, are the effects of the tariff, and of the pur- 
chase of fureign stocks on its capital. Public opinion assigns 
the removal of the deposites and the curtailment by the bank of 
the United States, as the general and immediate causes of the 
present crisis throughout the whole country. 

1]. It was found impracticable during the last session of con- 
gress to arrange the existing differences on the subject of the 
tariff, by an act that should embrace all the details pertaining 
to that intricate subject. In order to remove a pressing and im- 
minent danger, it became necessary to discard all the details, 
and resort to a compromise embracing only general principles. 
It could not but be expected that defects might be discovered, 
and consequences ensue, not perceived or contemplated at the 
time when the act was passed. Itis believed that the great im- 
portance to one party, and the great sacrifice required from the 
other, by the conversion of duties payable at a distant day into 
cash, or short duties, were not estimated at their full value. 
That eacrifice falls most heavily on that city in which more 
than one-half of the revenue is collected. The duties did not, 
under the old aystem, become payable till about the time when 
the importer was paid by the consumer. At present, the New 
York importers not only collect as heretofore, but in fact ad- 
vance to government one half of the whole amount of duties on 
importations, which is ultimateiy paid by the consumer. 

ithout entering into a critical analysis of the subject, it is 
sufficient to observe, that an additional amount of capital, equal 
to that of the duties, is now required, in order to carry on the 
same quantity of business in articles on which the duties are 
now payable in cash, or at much shorter periods than formerly. 

The committee are unanimous in the opinion, that the prin- 
ciples of the tariff compromise ought to be strictly respected, 
and no modifications proposed but such as are consistent with 
its true intent and spirit. A warehousing system, founded on 
the principle, that the time at which the duties shall be paid 
shall be computed from the time when the merchandise is with- 
drawn by the importer from the warehouse, and not from the 
date of importation, the committee believe to be entirely of 
that‘character, similar to that adopted in every other cominer- 
cial country, and absolutely necessary for the protection of 
commerce. Asa bill having that object in view is now before 
congress, a sub-committee has been appointed, for the purpose 
of collecting all the information connected with the subject, 
and of corresponding with the representatives of this city in 
that body. 

2.-New York has hecome the principal centre of all the mo- 
neyed transactions of the United States. Large amounts of 
stocks, principally from the south west, have been purchased 
here, with a view, in a great degree, to their sale in the English 
markets. This has not of late answered the expectations of 
the contractors. They may indeed have been enabled to bor- 
row abroad to a considerable extent on the credit of those 
stocks; but it cannot be doubted that a large amount remains 
on hand, and has absorbed a corresponding portion of the capi- 
tal or credit of this city. For this there is noremedy. Buta 
still greater evil has grown out of the speculations on some of 
those and several other stocks foreign to the city. Ceasing to 
be legitimate investments of money, frequent and large sales, 
on time, of stocks not held by the seller, and where the princi- 
pal generally remains unknown, have degenerated into pure 
ceock iebbing; a most pernicious species of gambling; the cause 
of artificial and sudden falls in the price of stocks, rninons to 
innocent individuals, and generally to those engaged in it; and 
which has tended at this crisis to increase the want of confi 
dence. The committee has thought it its duty to pass a resoln- 
tion, earnestly recommending to the board of brokers to dis- 
continue the practice, and has requested the co-operation of the 
banks to carry that measure into effect. 


In approaching the subject of the removal of the public de- 
posites, the first observation that occurs is, that the measure, 
considered only in its connexion with the fiscal arrangements, 
the currency, commerce and public or private credit of the 
country, was at least wholly unnecessary and uncalled for. 
Abstaining from the discussion of any question, either concern. 
ing the rights of the bank, or at issue between the administra- 
tion and that institution, or relating to the respective powers of 
the executive, legislative and judicial departments of the govern- 
ment, it is only as they are of a commercial and fiscal nature 
that the committee intends to examine the reasons assigned 
by the secretary of the treasury for the removal. 

The first reason was, that, judging from the past, it was high- 
ly probable that ‘the public deposites would always amount to 
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several millions of dollars; and that it would evidently produce 
serious inconvenience if such a large sum were left in posses- 
sion of the bank until the last moment of its existence, ang 
then be suddenly withdrawn, when its immense circulation 
would be returning upon it to be redeemed, and its private de- 
positors removing their funds into other institutions.?? ft may 
be observed in the first place, that no inconvenience was fei, 
it March, 1811, when the charter of the former bank of the U. 
States expired, from the fact, that as late as the first of January 
of that year, the public moneys in that institution exceeded six 
millions, and on the day of the termination of the charter 
amounted to two and a half millions of dollars. But the se- 
cretary of the treasury, in his annual report on the finances 
estimates ‘the balance that would be left in the treasury, (that 
is to say, the whole amoant of the public deposites), on the 3] 
December, 1834, at less than three millions of dollars; and that 
the receipts of 1835 will be less than those of 1834.? The se- 
cretary could not, on the 28th September, when he removed 
the public deposites, have been aware that such would be the 
result of bis further investigations, and that since the public 
deposites would naturally and gradually be lessened between 
the Ist of October, 1833, and the 3lst December, 1834, from 
near ten millions to less than three millions of dollars, and 
would probably be liable to a still greater reduction during the 
year 1835, it was quite unnecessary to order an immediate re- 
moval, in order to avoid the danger of their magnitude in the 
spring of the year 1836. This single fact, thus officially an- 
nounced—the natural and gradual reduction of the public de- 
posites, in the course of the present year, to less than three 
millions of dollars—refutes all the arguments, of every descrip- 
tion, urged in justification of that measure. 

The second reason assigned is, however, of a more complex 
nature. The zecretary is of opinion, that the superior credit of 
the notes of the bank of the U. States is occasioned altogether 
by the provision in the charter to receive them in all payments 
to the United States; that they will be subject to an immediate 
depreciation at the expiration of the charter, and ought to be 
previously and gradually withdrawn; and that the same engage. 
ment in favor of the notes of any state bank would give them 
equal credit, and render them equally convenient. And he 
considered the immediate removal of the public deposites ne- 
nessary for the double purpose of preventing the inconvenience 
of the sudden withdrawing of the whole circulation of the 
bank of the United States, when its charter shall expire, and 
of preparing in time the substitution of an equally sound and 
uniform currency to be furnished by the state banks, 

The committee is of opinion that the superior credit enjoyed 
by the notes of the bank of the United States is due principally 
to the general confidence in its management and solidity; that 
they have occasionally, in the interior districts of country. a 
greater value than the notes of specie paying local banks; not 
for local payments but as remittances to the sea ports; and 
that the principal*effect of their being received every where in 
payment of debts due to the United States has been to enable 
the bank to increase the amount of its notes in circniation.— 
Those notes alone may, at the expiration of the charter, ex- 
perience a depreciation, which being payable at distant placea 
in the interior, may at that time be found in the sea ports, un- 
less the bank, as is probable, should find it their interest to pay 
them wherever they are presented. 

But the ohvious mode tc lessen the gross amount of these 
notes would be a repeal by congress of the provision which 
makes them receivable in payment of debts due to the United 
States. The removal of the public deposites, by compelling the 
bank to curtail ite discounts, and only on that account, has an 
immediate effect on the amonnt of its private deposites, but 
cannot alone have the slightest on the circulation of its notes. 
We find, accordingly, that while the individual deposites of the 
bank have heen lessened between the Ist of August, 1833, and 
the lst of February, 1834 by a sum of near three millions and a 
balf dollars, the nett circnlation, as appears by the following 
table, has remained the same. 

Loans and public individ'l nett 
disc’ ts. dep’te. dep’ts. circulation. 
1833, 1 Ang. $64,160,000 $7,600.000 $10,152,000 $18,890,000 


Sep. 62,653.000 9.186.000 9,457,000 18,413,000 
Oct. 60,094,000 9,869,000 8,009,000 19,128,000 
Nov. 57,210.000 8,239,000 7,285,000 18,518,000 
Dec. 54,453,000 5,162,000 6,827,000 18,651,000 
1834, Jan. 54,911,000 4,230,000 6,735,000 19.209,000 
Feb. 54,843,000 3,196,000 6,715,000 19,260,000 


No effect whatever haz been produced. by the withdrawing, 
between the Ist of October, and the lst of Febrnary, public de- 
posites to the amonnt of $6,743,000. If the removal can inno 
way leszen the circulation, it was certainly unnecessary to re- 
cort to that measure for that purpose. But it is worthy of 
notice, that at the very time when the curtailments by the bank 
were alleged as a canse for the immediate removal of the public 
deposites, the attempt should have been made to justify that act, 
on the ground that it was necessary for the purpose of lessening 
the bank circulation; and thereby compelling it to lessen stil! 
more the amount of its discounts. 

The committee will not discuss here either the propriety oF 
the practicability of the substitution, for a national, of an exe- 
cutive bank, formed by the association of state hanks, selected 
for that purpose by the trensury. Butif,as the secretary as- 
serte, the privilege of being received in payment of all debts 
due to the United Sates is sufficient to render the notes of state 
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banks equally convenient, and entitled to the same credit, as 

of the bank of the U. States, there was certainly no ne- 
evasity for intermediate preparation. [t was quite unnecessary 
to remove, for that purpose, the public deposites, Which #! all 
events must, Within a year, according to the treasury estimates, 
pave been reduced gradually and without effort to a very mo- 
derate am'nt. The state bank notes are always abundant 
and ready; and an act investing them with the privilege of ast | 
received every where in payment of debts due to the Unitec 
States, and passed the month before the charter expired, would, 
if the opinion of the secretary of the treasury is correct, at once 
bring them into circulation, and effect the contemplated sub- 
stitution. But if preparation were requisite, the removal of 
the deposites was still unnecessary. There is nothing to pre- 
vent, and the proper and obvious mode of effecting the object 
jis, an early act of congress to the same effect. Itis not quite 
certain that the executive is not of opinion that this may be 
done by his sole authority, and without any legislatives action. 
An anxious wish and design to concentrate all the powers of 
government in that department, and to subject the public purse, 
the currency and the commerce of the country to the will of 
one man, is apparent through all the arguments and acts of the 
administration in relation to that subject. 

The curtailment of its discounts by the bank of the United 
States, during the months of Augustand September 1833, ap- 

are to have been alleged in justification only of the immediate 
removal of the deposites. Those curtailments were evidently 
made in anticipation of the proposed removal, and would have 
ceased, of course, had the plan been abandoned. But it is ne- 
cessary to observe that the pressure, which the secretary states 
to have become so intense before the Ist of October in the 
principal commercial cities, and the presumed curtailments by 
the state banks, had no existence in the city of New York. It 
appears by returns of the bank commissioners that the loans 
and discounts of the fourteen city banks, under the safety fund, 
amounted on the Ist January, 1833, to $20,742,000; and on Ist 
April ensuing to 21,180,000 dollars. On the Ist of October of 
the same year, they amounted to 21,766,000 dollars: and the 
increase of capital in operation between the Ist of January and 
the Ist of October was only two hundred thousand dollars, 
this being the amount added to that of the Butcher’s and Drov- 
er’s bank. He was equally mistaken when he supposed that 
the balances due by the city banks to the branch in the city, 
would, on the Ist of October, amount to $1,500,000; and that it 
was apprehended that the immediate payment of that balance 
would be insisted on by the branch. The balances due on that 
day to the branch by the city banks amounted to less than 

,000: and the apprehension of an immediate demand for 
payment préved entirely groundless. 

t must be kept in view that in all that precedes, the com- 
mittee has assumed the position asserted by the secretary, that 
the bank could not be rechartered. Itis in that view of the 
subject, and on that supposition, that the reasons assigned for 
the propriety or necessity of a removal of the public deposites, 
prior to the expiration of the charter, appear wholly insuffi- 
cient. 

It has indeed been suggested, that there was an intimate con- 
nexion between the immediate removal of the deposites and the 
non-renewal of the charter; and that to suffer them to remain 
in the bank implied an obligation of rechartering that institu- 
tion. This assertion is purely gratuitous and altogether disprov- 
ed by positive facts. 

At this moment the state of Virginia expresses its opinion 
that the bank is unconstitutional, and ought not therefore to be 
rechartered, and reproves at the same time, in the most ex- 
plicit terms, the previous removal of the public deposites, 

A president avowedly hostile to the whole of our banking 
system, and particularly soto the former bank of the United 
States, and whose term of office expired on!y two vears prior 
to the termination of its charter, never intimated a desire that 
the public moneys should be withdrawn from it, although there 
was not at that time any law directing that the public moneys 
should be placed in that institution. 

Those deposites remained in that bank to the last moment of 
its existence. This circumstance did not prevent the refusal by 
congress to renew the charter, and was not alluded to, by any 
of thoze who were in favor of a continuance, as a reason why 
the bank should be rechartered. 

The committee can see nothing in that assertion, but an at- 
tempt to divert public attention from the trne question at issue, 
and the admission that the removal of the deposites cannot be 
defended on its own merits. 


A curtailment of its discounts by the bank of the United 
States was a necessary consequence of the withdrawing of the 
public deposites. The author of this measure is responsible for 
all the effects that may have flowed from the curtailments. It 
is idle to say that they have been greater than was expected, or 
made at a different time, or in a different manner from what had 
been anticipated. If it was impossible for the executive, or for 
any human heing, to foresee what the bank, under those cireum- 
stances, might be compelled or inclined to do, and the effects 
which its acts might have on the currency and commerce of 
the country, that was a sufficient reason for not adopting with 
precipitation a meaeure in itself wholly unnecessary. But we 
are quite satisfied that the result which has taken place was 
not, and could not have been anticipated by the executive. And 
we believe, that although general apprehensions were enter- 
tained of the effect which might be produced by that change in 
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the relations between the government and the bank, no one 
foresaw tle extent of the evils which have ensued. Inthe act 
we only bhime the bolduess of having unnecessarily tampered 
with the paper currency and credit of the country. This im- 
portant view of the subject seems indeed to have entirely es- 
caped the notice of the executive. Among the inquiries. which 
preceded the removal, we see none that might have elicited the 
opinions of practical men on the probable effects of that mea- 
sure on commerce and on the community at large. The in- 
quiry was contiaed to the laudable, but secondary object of 
ascertaining what conditions might be imposed on the state 
banks selected for collecting the revenue. But, if there is an 
excuse for want of foresizht, no apology can be found for ob- 
stinately persevering in an erroneous course, after the error had 
beer discovered, and the fatal effects of the measure had be- 
come undeniable. 

The gross amount of curtailments made by the bank has not 
in the whole much exceeded the decrease in its public and pri- 
vate deposites. There are fluctuations depending on the sea- 
son of the year and the course of trade. The fairest mode of 
computation is a comparison of similar periods of the year. 
The preceding tabular statement shows that the decrease in the 
discounts amounted during the year to $7,010,000 
and the decrease in its public and private deposites to 6,822,000 

if the comparison is imstituted between the Ist of August, 
1833, when the discounts of the bank had reached the highest 


point and it began te curtail, and the lst of February, 1834, the 
result will be 





Discounts on Ist August, 1833, $64,160,000 
on Ist Febuary, 1834, 54,843,000 
Decrease, $9,317,000 


Public and individual deposites on the Ist Aug. 1833, 17,752,000 
Ist Feb. 1834, 9,781,000 


ne 


Decrease, $7,971,000 
But the curtailments of the bank commenced in August, and 


continued till the Ist of December, when its discounts had 
reached the lowest point; while the revenue did not begin to be 
collected by the state banks before the Ist of October; from 
which time the public deposites have been gradually withdrawn. 
The bank, therefore, did not decrease its discounts at the same 
rate and in the same proportion as its deposites were with- 
drawn. A comparison between the lst of August and the Ist 
of December shows the greatest amount of difference between 
the respective decrease of each. 








Its discounts were, on the Ist of August, 1833 $64,160,000 
On the Ist Dect-mber, 1833 54,453,000 
Decrease $9,707,000 

Public and indi vidual deposites on Ist Ang.1833 $17,752,000 
lst December, 1833 11,989,000 





Decrease only $5,763,000 








The bank had in fact curtailed their discounts more then foliF 
millions between the Ist of August and the Ist of October. It 
cannot be doubted that this measure produced a derangement 
in the busitess of certain sections of the country, and had its 
share in producing the distress which afterwards ensued. But 
that Curtailment began only after the agent of the treasury ap- 
pointed to make the preparatory arrangements for the removal, 
had commenced hie inquiries. The object of his mission was 
one of public notoriety; and it was a natural course on the part 
of the board of directors, when they had lost the confidence of 
the administration and were threatened with an early withdraw- 
ing of the large funds belonging to the public in their hands, to 
prepare themse@lives forthe event, and provide in time the ne- 
cessary funds. It may be that the precautions were carried 
farther than may now appear to have been strictly necessary. 
The decidedly hostile attitude assumed by the executive, and 
the necessity Of protecting twenty-four branehes against attacks, 
which, if not intended, were at least threatened, under certain 
vagne continge. cies, and, at a later period, the contingent 
draughts and ot her circumstances, were calculated to impose 
on the bank the necessity of effectually providing for its own 
safety. The com.nittee is perfectly satisfied that the executive 
is wholly incapabl, * of having countenanced any plan for disho- 
noring any of the b,anches of the bank; nor do they know the 
circumstances which ,'¢d to the sudden call of more than 300,000 
dollars in specie on tha, of Savannah. But the fact is a matter 
of great regret; and they must be permitted to say, that if this 
blow had been successfu) (orif a similar one had been aimed 
one month ago, at the cou..try banks of this state, and before 
they were prepared for the present state of things), it would 
have been most fatal and mi 't have been attended with a ge- 
neral suspension of specie m'yments. Any premeditated at- 
tempt of that kind, on whateva, pretence and by whomsoever 
made, must originate in gross ign Orance of the system of credit 
which connects all the moneyed i, \terests of the United States, 
and in the detestable maxim, that ,he end justifies the means. 

The banks Felected for collecting t’e revenue after the Ist of 
October, commenced immediately to extend their discounts; 
and from an examination of their returm. it appears probable, 
that the whole amount of discounts by aft the banks in the U. 
States, including that of the United States, has not in the ag- 
gregate heen lessened at any time more than four millions of 
dollars since the Ist of Angust, 1833. The committee is confi- 
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first of October, that it could not at any time have amouuted to 
six millions, that there bas been a gradual increase since the 
lst of December, and that the aggregate of bank discounts and 
loans, including the purchase by banks of bills of exchange, 
through the United States, is at this time nearly, if mot altoge- 
ther, equal to what it was on the Ist of August, fee. 

These facts and all the symptoms of the present ¢risis clearly 
prove, that it is not in the amount alone of lessened accommo- 
dations of the banks, that we are to seek for the immediate 
cause of the general distress; and render it highly probable that 
the previous state of the commercial transactions and of com- 
mercial credit made it liable to be disturbed by what may ap- 
pear comparatively slight causes. 

Credit is indispensable to commerce, and to every species of 
active business. ‘T’o the proper use of credit, in supplying the 
want of an adequate capital, the United States are ina great 
degree indebted for their truly astonishing progress in naviga- 

» commerce and the manufactures; for their stupendous in- 
ternal improvements; for the stimulus given to agriculture, and 
the price obtained for every species of agricultural produce; for 
the employment and adequate compensation of labor. But the 
abuse of one of the most powerful elements of its prosperity is, 
in this energetic and enterprising country, almost unavoidable. 
Successive years of prosperous enterprise hardly ever fail to 
produce a further extension of business beyond the actual capi- 
tal; and it may be that this was the case during the period which 
immediately preceded the present crisis. There were, how- 
ever, no apparent symptoms of what is generally designated by 
the term of ‘‘over trading;’’ and the state of the foreign ex- 
changes has not given any indication in an excess in our im- 
portations. Still, and at al! times, in no country, has the ex- 
tension of credit, in all its forms, been carried farther than in 
the United States. The currency of the country, founded on a 
specic basis generally too narrow for the superstructure, rests 
almost exclusively on the confidence placed in the solidity of 
the notes discounted by near four hundred banks of issue. A 
similar disproportion is to be found between the actual capi- 
tal of merchants, manufacturers, mechanics, and of almost 
all men engaged in the active pursuits of life, and the amount 
of their business. All those men are at the same time debtors 
and creditors for sums generally far exceeding their respective 
capitals. All depend for the ability of punctually discharging 
their engagements, on the punctuality of each other. 

The increased facilities of communication and inland ex- 
changes have, within the last years, multiplied to an extent 
heretofore unknown, the transactions, contracts and responsi- 
bilities, between the several cities, and between the cities and 
even the most remote parts of the country. 

The regularity with which the enormous mass of engagements 
resulting from those transactions spread over the whole coun- 
try, and all intimately connected together, can be discharged, 
depends entirely on an uninterrupted continuance of the ordi- 
mary sales, payments, remittances and credits. The whole ma- 
chinery, by which business in all its various branches is carried 
on, is credit extended to its utmost limits. Whatever lessens 
the general confidence, on which credit is founded, must neces- 
sarily produce a fatai derangement and interruption in every 
ranch of business.* 

It is with this state of things, that, without any necessity or 
investigation, the executive thought proper to interfere. The 
bank of the United States, from its capital and the ground it oc- 
cupies, must, while it exists, acta prominept part in the com- 
mercial concerns of the country. The measures which that in- 
stitution was obliged to take for its own safety must necessarily 
have caused some derangement in the ordinary operations of 
commerce. But the fatal injury inflicted by the executive mea- 
sure, was its effect on general confidence. 

The threat of the removal of the deposites, and especially 
their actual removal, created apprehensions of danger, imme- 
diately to the bank itself, and more remotely to al] the moneyed 
institutions and concerns of the country. Retrenchmentat all, 
and rigorous enforcements of its claims at some points, were 
presumed to be indispensable to the safety of the bank; and the 
extent being conjectural, was exaggerated by timid capitalists, 
who, as a class, are perhaps more fearful than men of less 
wealth. Men caw thatthe relations between the government 
and the bank were thenceforth to be hostile; that between it 
and the selected banks they were to be those of mistrust, and 
that without a national bank the stability aud safety of the whole 
monetary system of the country would he endangered. This 
was the first instance in the history of our government of a di- 
rect interference of the president with one of its officers, in the 
performance of the duties which by law devolved exclusively 
on that officer. It wae the more dangerous, as being made in 
defiance of a solemn vote of the late congress at their last sea- 
sion; and as if with the intention to forestall the opinion of that 





*Some notion of the magnitude of these engagements may be 
formed by a view of those of this city. The statement annexed 
to this report, shows the ameunt of the daily exchanges of the 
banks, consisting of the dgily payments for the Ist of October 
and the Ist of February respectively, in the several banks, in 
notes of the other city banks, and checks drawn on such banks. 
It does not include the payments made in each bank in notes of 
that bank or in checks upon it. The medium of the two days 
is about four millions and a half a day—and adding the pay- 
ments omitted, may be estimated at five millions a day, or more 
than fifteen Jrindred of millions of dollars a year. 
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which must meet within sixty days after the interference was 

made, and as if to encroach on its legitimate righta. But no- 

thing could be more alarming to men of business, who rely for 

the success of their operations, on that stability in those of go- 

vernment which can only be guarantied by law, than unexpect- 

edly to discover that the commerce, the currency and the mo- 

neyed institutions of the country, its credit, and their own cre- 

dit and fortunes, were thenceforth to depend on the private opi- 

nions, the presumed wisdom, and the arbitrary will of one man. 

Other minor causes increased the apprehensions, and restricted 
more and more the use of private capital and private credit; 

and the alarm became a panic, not dependent upon, or to be 

explained as a matter of ordinary reason. The banks, indeed, 

protected by the impossibility of exporting specie without loss, 

have preserved their credit, and been enabled generally to con- 

tinue their usual accommodations. It is private credit which 

has been most deeply affected; and the leading feature of the 

present distress is the consequent interruption, and in many 

cases, cessation of business. 

The importers diminish greatly their orders and their pur- 
chases of foreign exchange. The intermediate wholesale mer- 
chants, fearful to contract new engagements, are only anxious 
about the remittances necessary to discharge those already con- 
tracted. Those engaged in the exportation of the produce of 
the country, doubtful whether they can sell the foreign bills on 
which that exportation depends, give but limited orders for it. 
The country merchants and the manufacturers are no longer 
permitted to draw as formerly in advance on the cities for the 
products of the soil or of their industry. Men with small capi- 
tals, if at all extended, when disappointed in the remittances 
they naturally expected, are crushed. New enterprizes and en- 
gagements of every description are avoided, and, in many in- 
stances, workmen are discharged, or a reduction of wages re- 
quired. We state only what we see and feel. If correctly in- 
formed, the effects of the distress are still more extensive in 
other places. The actual evils are aggravated by general ap- 
prehension, and the alarm may be greater than the true state of 
things justifies: in every aspect of the subject, the true and effi- 
cient remedy consists in restoring confidence and credit. 

It is obvious that the most prompt and effective mode of at-. 
taining that object is to remove the cause of the evil; and that 
confidence would be almost instantaneously restored, by re- 
placing the bank, during the remainder of its existence, in the 
situation it had heretofore occupied, and thus enabling it to re- 
sume its functions to their usual extent. It is in the power of 
the executive to do this at once; and the committee deeply re- 
grets to find itself compelled to say that there is hardly any hope 
of relief from that quarter. Our reliance is on the representa- 
tives of the people in congress, in whom the power of ultimate- 
ly deciding the question is clearly vested, and whose ucts will 
not, we trust, disappoint the expectations of a suffering com- 
munity. 

In the mean while, the committee intreats their fellow citi- 
zens not to despair; and to reflect that there are limits to the 
injuries which any administration can inflict on the people. 
The usual channels of circulation are indeed obstructed; but 
the products of the national industry, though stagnant, are abun- 
dant: the actual capital of the country still remains unimpaired, 
though the nominal value of property is for a time lessened. 
There is no foreign pressure, and the skill and activity of our 
intelligent merchants must, after a while, renew that chain of 
operations which has been interrupted. The evil, through a 
painful process, is gradually working its remedy. In proportion 
as no new engagements are contracted, the whole mass is daily 
lessened, and we must, after a period of severe suffering unne- 
cessarily inflicted, be placed ina situation better adapted toa 
new order of things. 


Among the sources from which relief ere long may be expect- 
ed, the attention of the committee has been naturally turned 
towards the bank of the United States. Since the object of the 
president was to cripple an institution which he considered as 
pernicious, he must have calculated the extent of the injury 
which that measure would inflict on the bank; and he might 
have anticipated that it would in one respect produce a result, 
the reverse of that which it was his object to effect. The ex- 
tent of the injury to the bank was to lessen its discounts eight 
or ten millions a year, and to cause a proportionate reduction 
in its profits during the remainder of its existence; but it might 
have been anticipated, and it was predicted by calm observers, 
that, though the bank might be annoyed so long as it remained 
liable greater treasury draughts than it was convenient to pay, 
the power of the treasury would be exhausted whenever the 
process of withdrawing the public moneys should be at an end; 
and that the bank, though deprived of the public deporites, 
would still remain with great comparative strength, derived 
from its capital, its specie, its branches, and its superiority in 
facilitating inland exchanges. It might therefore have been 
justly apprehended, that, according to the opinion entertained 
of the bank by the executive, that institution, no longer restrain- 
ed by the fear of losing the public deposites, and released from 
every obligation to government, might exert its power in a man- 
ner most injurious to the community. 

But that power may also be exercised for the best of purposes, 
and as the means of affording relief. That snch is the fact is 
now most clearly acknowledged both by the clamor incessantly 
raised against the line of conduct heretofore adopted by the 
bank, and bythe repeated declarations of the president himeelf. 
It ia indeed a most singular feature in the conduet of the execu- 
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ye: after a most express declaration, that one of th avowed 
be of its measure Was, to compel the bank gradually to 
withdraw its circulation and reduce its discounts, (in order to 
prevent the general distress that might ensue if this was not 
done fm time before the expiration of the charter), that those 
‘who apply for relief shoald now receive for answer that their 
‘application should be made to the bank; that is to say, that it is 
not only in the power of that institution, but that it is bound to 
gvelieve the community by an increase of its discounts. Leav- 
ing to others the task of explaining this contradiction, the com- 
qittee is of opinion, that the time is not far distant, when, after 
the remaining deposites sha!! have been entirely withdrawn; the 
bank will find itself in a state of perfect safety, which will ena 

ple it, though with far less efficacy than if tiity-were restored, 
to resume to a certain extent its usual operations, and tc “ford 
considerable relief to the commerce of the country: The per- 
fect safety of the bank must necessarily be the primary object 
of the board of directors. Our opinioa, that a moderate exten- 
sion of its accommodations, and a fearless application of its 
means within proper limits will, at no very distant time, be 
compatible with that object, is derived from a view of its liabili- 
ties and cash resources at this time, as compared with its situa- 
tion prior to the removal of the deposites, and with that of the 
other banks at this moment. 

The following statements exhibit the situation of the bank, on 
the lst of February and Ist of Aug. 1833, and on the Ist Februa- 
ry, 1834; that of the banks selected to collect the revenue at the 
last mentioned date; and that of a great portion of the banks of 
the Atlantic states north of the Potomac on the Ist of January, 


1834. 
Bank of the United States. 
Ist February, 1834. 
Liabilities payable on demand, 























Notes net circulation... ........+ceeeeeeee cence $19,260,500 
Deposites and unclaimed dividends............... 10,032,500 
29,293,000 

Capital. ..ccccccccccccccccccces ccccccveccccccsece 35,000,000 
64,293,000 

Apparent Furplus...... cece cece ee ceeeeeveeeeecee 8,943,000 
$73,236 ,000 

Cash resources, 

Specie...... 90 00ee Cowes cccncecsscccceseceecces $10,523,000 
Funds in Europe and foreign exchange...... eoczcee 1,644,000 
Due by state banks and notes of ditto.............. 3,121,000 
15,288,000 

Loans, discounts and bills of exchange............ 54,843,000 
Real estate, banking houses, and sundries.......... 3,105,000 
$73,236,000 


Ist August, 1833. 
Liabilities payable on demand, 

















Notes net circulation ...... 0.6.06 eeeeeeeeeeeeee $18,890,500 
Deposites and unclaimed dividends...... sovebeses 17,951,700 
36,842,200 
Cash resources, 
Specie.......... $b0 E6000 Ves ed~ woceee ccccescseese 10,924,000 
Funds in Europe and foreign exchange............. 2,148,000 
Due by state banks and notes of ditto.............. 2,970,000 
15,142,000 
Loans, discounts and bills of exchange............ 64,140,000 
Ist February, 1833. ie 
Liabilities payable on demand, 
Notes net circulation...........+cceeeeeeceeeees ,672,400 
Deposites and unclaimed dividends............... 18,021,100 
41,693,500 
Cash resources, 
MN s cube ga accede c64060 00 ceva 00 cere ccccsccesces 9,046,000 
Funds in Europe and foreign exchange............. 3,101,000 
Due by state banks and notes of ditto............-. 2,447,500 
14,594,500 
Loans, discounts and bills of exchange....... +++» 61,921,500 


“coventoete situation of the banks of Maine, Massachusetts, R. 
sland, Connecticut, New York, Pennsylvania, Baltimore and 
District of Columbia. 
Ist January, 1834. 
Liabilities payable on demand, 





Notes net circulation............0seeeeeeeeeeees $32,550,000 
Deposites....... POPP PTTTTTITITLL TTT 35,150,000 

67,700,000 
Sundry debte net on demand............ 000-005 12,300,000 
CEs Chale cocetle b¥teo 6 Ceeces bocce usebar 96,076,000 
FESS ere ery a TT 5,814,000 

18] ,890,000 


Cash resources, 








OID Kasia 5 oc 0c ccccsdecdscosvedes et te eeee coves «GpG, 700,000 
Due by bamks........ccccccccssrece ot eeeeee eeeees 6 G00,000 
. 9,630,000 

Loans and discounts.........0.-seseseeeeees . + + + 165,860,000 
Real estate and sundries.............esse0 00 +» «6,400,000 
181,890,000 


Approzimate situation of the twenty-five banks selected to collect 
the U. S. revenue, from the latest returns to February, 1834, 
Ist February, 1834. ~ 
Liabilities payable on demand, 











Notes net circulation.......eesesseeees seeeee ees o$S,620,000 
Public deposites....... cece e cece eeenee 10,800,000 
Individual dimo.......seee+s jinssosedes -9,940,000 

—— 20,740,000 

29,360,000 

Debts not payable on demand....... cane recess ee el .200,000 

Capital seeeee eeeeeeeeeeeer ee eee e ere ew wre ee ew eee ene - 28,115,000 

58,675,000 


Cash resources, 








ee, RETLITERTEELLE LETT ERLE TEETER $i vodea . 3,000,000- 
Due by BOMKS. 205000 cccscccccccc ceeded ccesescccos 2,675,000 
5,675,000 

Loans and disCOUNtS........66eeeeeeee veces eeeees 47,711,000 
Real estate and sundries.............0s0+5 eeweceees 6,264,000 
59,650,000 


N. B. Various items are so blended in some of the returns, 
that in attempting to separate them, some errors must have been 
unavoidable. 

The views here exhibited affords on the one hand a conclu- 
sive proof of the solidity of the bank and of the safety of the 
public moneys while permitted to remain in its possession. But 
it also shows that the ratio of the cash resources of the bank to 
its liabilities payable on demand, was on the Ist of February 
last as 1 to 1 9-10; while the same ratio was on the Ist Februa- 
ry, 1833, as 1 to 2 8-10, and on the Ist of August last, as 1 to2 
4-10; while the cash resources of the northern banks to their 
liabilities payable on demand is in the ratio of one to near 7 1-3; 
and the banks selected to collect the revenue, and in which all 
the power of the treasury is concentrated, are nearly as power- 
less, since the ratio is near that of 1 to 5 1-5. : 

We admit that in ordinary times and with the great uneer- 
tainty respecting the renewal of its charter, it would be expedi- 
ent for the bank rather gradually to reduce than to extend ite 
discounts; but the present crisis calls for extraordinary exer- 
tions, and the bank of the United States having, though uncon- 
nected with government, a common interest with all the other 
members of society in its welfare, and the same duties to per- 
form towards the community which at such times are imposed 
upon every other moneyed institution, will most undoubtedly 
alter as far as practicable the course which prudence heretofore 
dictated, so soon us it shall see itself in a state of perfect safety; 
and provitied that no new and unforeseen acts of hostility shall 
be committed by the executive against it. 

It is, however, much less in the amount of increased accom- 
modations by the bank of the United States, than in the confi- 
dence which the fact that is has resolved to extend its opera- 
tions to a certain extent will inspire, that we look for some re- 
lief. The amount itself, so long as the bank continues to be de- 
prived of the public deposites and until it shall be able to re- 
sume its ordinary functions, can be but moderate. It is evident 
that its discounts cannot be increased without a proportionate 
increase of its circulation, or individual deposites, or without 
lessening its stock of specie by an equal amount. The increase 
either of its circulation or of its private deposites does not de- 
pend on its own acts: and, in the present state of things, it is 
absolutely necessary, not only for its own safety, but for that of 
all the state banks, and as the ultimate means of sustaining 
through the crisis the general currency of the country, that the 
specie in its vaults should not be considerably diminished. The 
committee is informed that the bank has taken measures for in- 
creasing the amount through the means of its foreign funds. It 
does not appear from the situation of the banks appointed to 
collect the revenue, that any measures have been taken by the 
treasury with a view to that object: and we beg leave again to 
insist on the necessity, in order to render the whole amount of 
the precious metals in the country available, of passing without 


delay the acts intended to make all the American and foreign - 


silver coins a legal tender, and to raise the gold coins to their 
real value. 

The committee is aware that, in order to restore public confi- 
dence, more is wanted than temporary expedients, and is also 
aware of the anxiety which prevails concerning the prospective 
views of the administration in reference to the currency of the 
country. 

Without dwelling on the danger of recurring to hazardous 
and premature experiments, at the expense of the community, 
we will only submit some cursory observations on plans hardly 





digested and which have not yet been developed in their de- 
tails. Two have been suggested; a currency founded exclu- 
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sively on the precious metals, or a paper currency consisting 


exclusively of that issued by banks incorporated by the several 
slates. 

It is not necessary at this time to discuss the respective ad- 
vantages and inconveniences of a metallic and of a paper cur- 
rency. itis evident that the first could be established but gra- 
duaily, and at a cousiderable expense; since the purchase of 
sixty to eighty millions of dollars, in gold and silver, would be 
necessary to supply the place of the existing paper curreney. 
But the banking system and its appendage of paper issues now 
pervades every district of the union; and a total change in 
the habits of the people must take place, before the plan cau 
be carried into effect. ‘he impossibility of attaining the ob 
ject througk: the action of the revenue alone is palpable, and 
results from the immense disproportion between the mass of 
payments forthe ordinary and current business of the counir. 
aud those which are effected by the general goveruey:,,° 7” 

It has alieady been stated that the dailv vayments in the 
banks of this city amounted to near Gv» 


He © millious on the first of 
seatmmeeee ssaceded four ™uons on the first of February 
3 a. 


as .vainer tle payments made in each bank 
In its OWn Nnote., or in checks drawn upon it; nor any pertion of 
the retail ousiness of the city, or of any of the other payments 
mate *vithout the intermediate agency of the banks. The daily 
payments, in this city alone, amount to at least five millions of 
dollars. a day, or near sixteen hundred millions of dollars a 
year. ‘The annual revenue collected in New York cannot now 
exceed fifteen millions: and the action of government cannot 
extend beyond its receipts and its disbursements, that is to say, 
to more than than thirty millions of dollars, or less than one 
fiftieth part of the whole. All that government could do would 
be to accuinulate an amount of specie equal to the perma- 
nent public deposites. It might, at most, establish a separate 
metallic currency for government, by compelling importers and 
purchasers of public lands to pay in specie, and by paying its 
creditors in the same currency. But this metallic currency 
would be used for that, and for no other purpose. It could 
have no control over the general currency of the country, nor 
prevent its depreciation, or a general suspension of specie pay- 
ments. It might only enable government, if such a catastrophe 
should ensue, to preserve through the general confusion, the 
public faith towards the creditors of the public. We must 
only aim at what is practicable: and the only rational plan, for 
the present, must be, without excluding the paper currency, to 
restrict it within proper limits. 

The objects and expectations of the administration, in the at- 
tempt to establish a sound currency through the agency of state 
banks, have not been distinctly explained, and are not thorough- 
ly understood. 


lf we recur to the past, we may say that the experiment was 
already made in the year 1811, at the termiuation of the charter 
of the former bank of the United States; and no disappoint- 
ment, though some inconvenience was experienced in carrying 
on the ordinary operations of government, so long as no un- 
toward event disturb the ordinary state of things. During the 
two or three ensuing years, no loss occurred in the collection 
of the revenue, or in the safe keeping and transmission of the 
public moneys. But the currency had been left to the sole con- 
trol of twenty different state legislatures; the mania of estab- 
lishing new banks without restrictions, or under restrictions 

urely nominal, pervaded the whole country, ar terminated 
a that suspension of specie payments, and the confusions ia- 
cideut to it, which induced congress, in 1815, to recur again to 
a vational bank, with what success, for the purposes intended, 
the event has shown. 

The observation already made, with respect to the hard 
money experiment, is applicable to that of establishing a ge- 
neral, uniform and sound currency, through the agency of state 
banks,in the manner which seems to be contemplated. The 
action of the treasury is confined to the collection and disburse- 
ment of the revenue. Through those means, and supposing 
that the plan should succeed, its effect, at the utmost, could 
only be to regulate, by some special contract, the currency of 
the few selected bank; this could have no control over the ge- 
neral currency of the country, or to restrict its amount in the 
slightest degree. But w the plan itself there are two insupe- 
rable objections. 

Although the terms upon which a contract shall be made 
with any state bank selected for the purpose, may be regulated 
by law, the selection of the banks from the necessity of the 
ease, and, according to the views entertained by the adminis- 
tration, the removal of the public moneys from one bank to 
another, must be intrusted to the discretionary power of the 
treasury, or of the president. An executive will be substitut- 
ed fora legislative bank, subject to the abuses incident to arbi- 
trary power, increasing the patronage of the executive, and 
giving to the administration, not only a power over the public 
purse notintended by the constitution, but even if it chooses, 
that of interfering, in the most direct manner, with the private 
concerns and interests of men in business. ‘lo that concentra- 
tion of power in one man we most decidedly object. Itis no 
argumeut to say, that the power did formerly exist, and was not 
abused. Even then, it proved ultimately the cause of a loss 
of one or two millions of dollars to the publie, in what is called 
the dead muney in the treasury. We wish ever to live under a 
rovernment of laws, and not of men. The provision in the act 
meorporating the present bank, which designated the place 
where the public moneys should be deposited, was in every 
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respect proper and salutary; not less acceptable to the secre 

of the treasury, who most always wish to be guarded by law 
rather than be clothed witii discretionary powers, than benefi- 
cial to the public interests, by garding against the danger of 
the control of the public purse Lig converted into'an engine 
of power, if government should evc* fall into improper bands, 
We have only to lament, that,in o, der to guard against an 
imaginary danger, the provision was e,oressed in such terms 
as to have permitted the act ef which we 1,9W Complain. 

But while the selected state banks shall be “der the ex>.y_ 
tive control in the manner above stated, they cu et be regy- 
lated by either congress or the treesury, in any poiut °0nected 
with the currency of the country, that may interfere wil their 
charters, or no” ye permitted by the laws of the state. 

T!.. state banks are artificial bodies, deriving their existence 
from the several states by which they have been incorporated, 
and subject to the laws and to the control of each state respec- 
tively. ‘hey may, or may not, be permitted to accede to the 
terms prescribed by congress, or by the executive, for becoming 
the collectors and the depositories of the public moneys. If 
any state shall think that a compliance, on the part of the se- 
lected bank, with the legislative or treasury regulations sha}] 
interfere with the banking system, or currency, which that 
state wishes to maintain, it will forbid the bank to accept those 
terms. Whether any bank may, on any terms, become a sub- 
ordinate branch of the treasury of the United States, depends 
entirely on the will of the several states. 

It has been asked, if the state banks were deemed neceasary 
for carrying into effect the legitimate powers of the national 
government, whether this was not an admission that a national 
bank was authorised by the constitution? But without discus- 
sing the constitutional question, it is impossible to suppose 
that the government of the United States is so constituted, that 
it cannot periorm its inost legitimate functions through its own 
officers and agents; that, even for collecting its own revenue, it 
is compelled to resort to state institutions. Why not at once 
recur to the treasurers of the several states, and make them 
sub-treasurers of the United States? Should any one, startled 
with such a supposition, charge us with having stated an im- 
possible case, we reply that this is not a supposition, but a fact. 

Among the banks selected by the secretary of the treasury is 
the Mobile branch of the bank of the state of Alabama. Neither 
in that bank or its branches is there a single individual stock- 
holder. All the funds are furnished by the state; the business of 
the bank is carried on solely for the benefit and at the risk of the 
state, whose credit is pledged for the ultimate redemption and 
payment of all notes issued, and all debts contracted by said 
bank; and it is managed by a president and fourteen directors, 
annually elected by a joint vote of both houses of the legisla- 
ture. Whetherthe notes issued by that bank of the state are 
not to all intents and purposes ‘‘bills of credit emitted by that 
state’? itis mot our province to inquire; we only state the fact, 
that the secretary ‘of the treasury has selected as an agent of 


that department, a branch of a branch of the treasury of one ef 
the states. 


It is principally because congress either has not, or will not 
exercise the power of regulating and restraining the currency 
issued, under the authority of the several states, that resort has 
been had twice to a national bank. Until a more direct and 
efficient mode shall have been suggested, we must look to that 
institution as the only means through which a sound and uni- 
form paper currency can be issued under the authority of the 
national government, and as the best instrument for regulating, 
though indirectly and but partially, the whole currency of the 
country; but no substitute will answer the purpose, unless the 
power of congress to regulate the currency of the states should 
be admitted and exercised. We know from the experience of 
nearly forty years, that so long as a bank of the United States 
has been in operation we have had a sound currency; and that 
it was thrown into utter confusion, when left to the control of 
the several states, each acting according to its particular views 
of the subject. Experience has shown in what respects the 
powers with which the bank was invested may be abused, and 
what modifications may be necessary, in order to remove well 
grounded objections, and, without bessening its utility, to adapt 
it better to the wishes and the wants of the people. We ab- 
stain at this time from any expression of the views of the com- 
mittee respecting the several modifications which have hereto- 
fore been suggested, as we believe the discussion would be pre- 
mature, and the time unpropitious for a calm investigation of 
that important subject. In the mean while, and while the 
question whether congress shall ultimately charter a national 
bank remains in a state of uncertainty, the attention of the 
committee has been forcibly turned towards the banking sy3- 
tem and the currency of this state. 

It is incontestible, that the defects in the laws of the several 
states on that subject, the excessive issues of paper by some of 
the state banks, and the consequences felt or apprehended to 
ensue, furnish the strongest argument in favor of a bank of the 
United States. [tis highly probably that if at the termination 
of the charter of the former bank, the several states, instead 0 
indulging the mania which prevailed for multiplying onrestrict- 
ed banks, had each passed the necessary laws for reguiaung 
and restraining their own paper currency, the present bank of 
the United States would not have been culled into existence. 
We are ready to admit that even with a national bank, the ¢o- 
operation of the several states would be highly useful, for the 
purpose of establishing a sound currency throughout the whole 
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countty, 80 long as the power of congress to regulate it by law, 
in a direCt manner, shall be either denied or not exereised. In 
every view of the subject, it is highly impurtant that the defects 
of our Own system should be corrected. Itis not judging by 
the result that we are disposed to think it worse than that of 
,uost of the otherstates. The disproportion between specie and 
jx cues is as great in Massachusetts and Virginia as in New York. 
Dut the affairs of Our own state are Our own Concern; and we 
perieve that, considering its population, geographical position, 
welth and commercial connexions, its example would have a 
hapy influence over the other states. 

Tlie first observation we beg leave to submit, is the propriety 
of re pealing that law of the state which forbids every person or 
asso@iation of persons, Other than incorporated banks, not only 
to issyie any notes Or bills and put them in circulation as money 
(a prohibition equally proper and necessary), but which ex- 
tends the prohibition to the ‘“‘keeping of any office for the pur- 

se of receiving deposites or discounting notes or bills.”? 
This last restriction on the common and legitimate use of pri- 
vate capital, is, we believe, peculiar to the state of New York, 
and is not to be found in the code of the other states, nor in- 
deed Of 2.5 uener commercia! country. Instead or maki usc 
lending and borrowing of money for commercial purposes an 
exclusive privilege, it is the policy of every commercial coun- 
uy, aod far more consistent with the spirit of our institutions, 
to set private capital free from any unnecessary restriction, as 
the best means of producing competition, and of reducing by 
natural means the price paid for the use of money. 

We concur also in the opinion of the bank commissioners, 
that the number of banks ought not to be increased but with 
great caution; that the natural tendency of an increased num- 
ber is to increase bank issues beyond what is necessary and 
proper; that if any additiona) banking capital is wanted it is for 
the purpose of increasing bank accommodations in favor of the 
community, and not for that of increasing bank issues and bank 
profits, and that for that purpose, the increase of the capital of 
existing banks, so as to equalize as far as practicable that of 


banks in the same locality, is preferabie to the creation of new 
banks. 


We must add, in reference to that equality of capital between 
banks in the same locality or placed under similar circumstan- 
ces, that the only reason for giving to the bank of the United 
States its large capital was, besides the extent of territory over 
which its Operations urust be carried, the necessity of investing 
it with power sufficient to check and regulate the issues of the 
other banks. And the power was thus given, only because 
congress was presumed not to have the authority of restraining 
those issues, by laws directly applicable to that object. But 
the states are under no such restrictions. They have the full 
and unlimited power to regulate and restrain their own bank- 
ing system, and the circulation of their own banks, to any ex- 
tent aud in whatever manner they please. There is, therefore, 
no necessity or reason for the erection by the state, of a bank 
with a capital superior to that of all its other moneyed institu- 
tions, enabled thereby to govern and oppress all of them, and 
obnoxious, without any apology for it, to all the objections 
which have been raised against the bank of the United States. 
Free competition as it now exists between the several banks, is 
highly useful; and there are few things more to be deprecated 
than a powerful moneyed institution, not merely regulated by 
a general law, but kept in its operations under the immediate 
control of government, and liable to be used as an engine by 
those who administer government. 

The laws of the state contain many provisions well calculat- 
ed to prevent and to punish fraud, and to ensure, so far as it 
can be done by legal enactinents, the ultimate solvency of the 
banks. And the act, commonly called the ‘‘safety fund act,”’ 
has provided for annual and intermediary investigations which 
we consider as salutary, and which we wish only to see accom- 
panied by annual, clear and complete statements of the situa- 
tion of every bank subject to the provisions o4 the act. We see 
indeed no reason why every bank in this state, without excep- 
tion, should not be made subject to the same investigation and 
publicity, and, to all the general laws of the state respecting 
moneyed corporations, zave only such as may impose the pay- 
ment of any money, or render them liable to any moneyed re- 
sponsibility, not within the purport of their respective charters. 

But although gross mismanagement may produce some ex- 
ceptions, it is not the ultimate insolvency of the banks which is 
to be apprehended. The great danger to be guarded against is, 
that general suspension of specie payments, which both imme- 
diately and afterwards when such payments are resumed, is at- 
tended with the utter subversion of existing contracts, and with 
calamities which effect every class, and none more than the 
poorer classes of society. 

The fundamental and objectionable provision of the safety 
fund act is that which lays* a yearly tax of one-half per cent. 
on the capital of all the banks, for the purpose of applying the 
proceeds to the payment of any part of its debts, which any 
bank, by its own misconduct, may become unable to discharge. 

This tax is unjust, inasmuch es it renders banks responsible 
for others over which they have no control: and in that it offers 
a premium in favor of misconduct or unskilful management, at 
the expense of those which are wisely and cautiously managed. 
It is more particularly unjust in reference to this city; inasmuch 





*The tax is for six years certain, and contingent for the en- 
suing years until the charter expires. 





























as the tax is laid in proportion to the capital and not to the cir- 
culation. It will be seen by the report of the bank commission- 
ers that the apparent circulation of the city banks amounted on 
the first January last to $4,900,000, and that of the country banks 
to 10,500,000 dollars; while the tax being laid on the capital, the 
city banks pay annually more than 63,000 dollars towards the 
fund and the couutry banks less than fifty-one thousand, The 
disproportion would, it is true, be considerably lesa by inelud- 
ing the deposites. But the report does not enable us to state 
the precise amount of the aggregate of the circulation and indi- 
vidual deposites in the city and country respectively. 

What renders the tax still more unjust, is the total want of 
reciprocity. ‘The notes of the city banks did not require the 
guaranty of those in the country; aud, so far from their cireu- 
lation being increased by that provision, tt has, in fact, been 
lessened, within the city itself, by the introduction of country 
paper, to which the guaranty of the city banks has given an 
artificial value. 

It is this last circumstance which, apart from its injustice, 
renders the system unsafe and dangerous to the community at 
large. Iustead of sufferiug the circulation of each bank to rest 
on the confidence to which it was naturally entitled, each one 
has been enabled to extend its circulation as far as its local si- 
tuation permitted, without :egaid to its capital, its resources, 
its management, and to the degree of confidence to which it is 
entitled by all those circumstances; and solely on account of 
the artificial confidence arising from the guaranty of more re- 
sponsible institutions which bas been created by the law. Hence 
the extravagant issues of some of them, the disproportion be- 
tween their specie and their issues, aud the imminent danger of 
suspension of specie payments which threatens the whole sys- 
tem, whenever any untoward event, such as must necessarily 
oceur in the course of human affairs, may disturb the O;dinary 
state of things. Itis perfectly natural that eve;y bank should 
avail itself of the advantages derived from its situation, whether 
natural or bestowed on it by the laws of the land. Each will 
naturally try to increase its profits to the utmost limits. We 
find, accordingly, by the report of the bank commissioners of 
the 10th day of March, 1833, that, while the average dividends 
of thirteen city banks amounted to little more than six per cent. 
those of seven of the bauks in Albany and Troy were nearly at 
the rate of eight percent. and the average of the thirty-two other 
banks, included in the report, was almost nine and a half per 
cent. on their capitals. Itis not to be wondered at that, under 
such circumstances, perpetual applications should be made for 
new berks; that they should be at last considered less in refer- 
ence to their utility to the community, than as special favors 
granted to the applicants; that there should be a perpetual and 
unnecessary increase of new banks, and that, as has been con- 
clusively proved by the bank commissioners, tn snowld, have 
been attended with a dangerous and immoderate increase of the 
bank issues. 

We think it, therefore, of the highest importance that those 
defects in the existing system, which endanger the soundness 
of the currency, and which may render the rechartering of the 
bank of the United States, on any terms, absolutely necessary, 
should be corrected; and the remedies for tiat purpose are most 
simple and obvious. 

‘They consist merely in restricting the amount of the loans and 
circulation of each bank, by substantial, and not by nominal, 
restrictions. The suppression of notes of a less denomination 
than five dollars, we believe, is generally demanded. It will 
have, among others, the great advantage of causing all small 
payments, those for articles daily brought for sale at market, 
and those for the daily compensation of labor, io be made in 
specie, and of lessening the injury which the suspension of spe- 
cie payments, or failure of any bank, always inflicts on the poor- 
er classes. But this measure will afford but a partial remedy 
against the general danger. The amount is variously estimat- 
ed—at one-fifth or one-fourth part of the whole circulation: but 
no inconsiderable portion of this would be soon again supplied 
by five dollar notes. We repeat, that the true and efficient re- 
medy is only to be found iv a substantial restriction on the is- 
sues and loans of the banks. 

According to the existing laws, the loans are restricted to 
twice and a half, and the amount of bank notes to twice the 
amount of the capital. The first restriction is insufficient; and 
the last can hardly be called a restriction. There is no bank 
which may not divide more than six per cent. if its loans are 
limited to twice the amount of its capital. Under proper ma- 
nagement a much smaller amount is sufficient. The total 
amount of notes issued by all the banks of the northern states 
is less than one-third part of their capital. It will be seen by 
the last report of the bank commissioners, that the gross amount 
of all the notes issued, that is to say, the whole of the apparent 
circulation of the banks under the safety fund amounted to 
15,400.000 on a capital of 22,700,000 of dollars. The dispropor- 
tion between the liabilities and resources is to be found in the 
extraordinary amount of issues by some of the banks. Itis not 
for the purpose of enabling stockholders to make extraordinary 
profits. but for the public good, that banks are instituted. We 
are perfectly satisfied, that a restriction which would limit the 
issues of every bank to two-thirds of it capital, would be amply 
sufficient to secure to each a dividend of six per cent. and, ina 
great degree, to the state a sound currency, independent of the 
acts of any other legislative body. i 

By the instruction given to the committee at the public meet 
ing, by which they were instituted, it became their duty to en- 
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deavor to effect an union of the chamber of commerce and the 
This subject has been committed to a sub-com- 
mittee, and has been brought by them to the consideration of 
ood that no definite plan of 
but the committee trust, that 
y objects of great and mutual interest, some 


board of trade. 


those associations. 
union has yet been agreed upon; 
as there are so man 


plan ma 


efforts of both may 
Joss of any distinctiv 


It is underst 


ALBERT GALLATIN, 
JOHN G. COSTER, 


be devised by which an efficient action and united 
always hereafter be secured, without the 
€ powers which either may desire to retain. 


HUBERT VAN WAGENEN, 


RUFUS L. LORD, 
JONATHAN GOODHUE, 
NATHANIEL WEED, 

D. W. C. OLYPHANT, 
JOHN P. STAGG, 

JOHN W. LEAVITT, 
PHILIP HONE, 

THOMAS BROOKS, 
EDWARD G. FAILE, 
DAVID LEE, _ 

JOHN HAGERTY, 
FANNING C. TUCKER, 
JAMES BOORMAN, 
GARDNER G. HOWLAND, 
CHARLES H. RUSSELL, 
ISAAC CAROW, 

JOSEPH KERNOCHAN, 
JAMES BROWN, 

JAMES G. KING, 

JOHN A. STEVENS. 
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Before the preceding report had been read and unaniwously 
accepted, by the meeting (more than 3,000 in number)— 

John A. Stevens, a member of the committee, came forward, 
and,in the name of Albert Gallatin, esq. their chairman, pre- 
sented the report prepared by them. The advanced age and 
feeble health of Mr. Gallatin, he trusted, would be a sufficient 
apology for the absence of that gentleman, who was particular - 
ly desirous on this occasion to meet his fellow citizens, and, by 
his presence, bear testimony to the deep interest he took in the 
present momentous state of affairs. Philip Hone, after some 
preliminary remarks, read the report. Pelatiah Perit, esq. then 
offered the following resolurions: 

1. Resolved, That this meeting, concurring in the views ang 
opinions of the committee on the causes of the present distress, 
its proper remedies, and the measures of alleviation they have 
suggested, approved and adopt this report. 

2. Resolved, That the city banks be requested to take into 
earnest Consideration the several propositions submitted to thein 
by the committee, and to adopt all the measures founded on mu- 
tual forbearance and assistance, and on concert and harmony 
of action, which may enable them to afford the greatest relief 
to the community. 

3. Resolved, ‘That it be earnestly recommended to the boar? 
of brokers to discontinue, in compliance with public opinion, 
sales of stocks on time, in the manner proposed by the com. 
inittee, 

4. Resolved, That the thanks of this meeting be given to 
the union committee for the faithful discharge of their duties to 
this time, and that they be requested to continue their patriotic 
labors and to report further toa public meeting, or otherwise, 
as they may deem expedient. 

After some remarks by Mr. Perit, the resolutions were una- 
nimously adopted. 

Then the following resolutions, sent to the meeting by Albert 
Gallatin, esq. were proposed in his absence by John A. Stevens: 

1. Resolved, That the removal of the = moneys from the 
place where they were by law deposited and declared by a late 
vote of congress to be perfectly safe, in virtue of the sole order 
of the president, issued only two months before that body was 
again to assemble, and with the avowed object of being enabled 
thereby to interpose his veto, if congress persisted in its opi- 
nion; 

The unexampled interference with the officer to whom the 
public purse ie intrusted, in the performance of duties by law 
exchusively assigned to that officer; 

The appointment, during the recess of the senate, of a tem- 
porary officer, for the special purpose of doing an act, which ro 
secretary of the treasury regularly appointed with the advice 
and consent of the senate wouid have performed; 

Are an abuse of the powers vested by the constitution in the 
president, and encroachments upon the legislative authority of 
congress, upon the laws and upon the constitutional participa- 
tion of the senate sin appointments to office, which, unless ar- 
rested, must give to the president alone, the exclusive contro} 
over the public purse, over the currency, and over private and 
public credit. 

2. Resolved, That these acts, and others of a similar descrip 
tion; the frequent and indiscriminate use of the president’s 
veto; his belief in his own infallibility; his fixed determination ° 
that his will alone shall govern; the avowal that, whatever that 
may be, he must at all events, be sustained; or, in other words, 
‘that the king can do no wrong”’ the substitution of the worship 
of a man for our ancient notions of entire freedom of opinion 
and love of liberty, are subversive of the principles of our in- 
stitutions, and tend, ultimately, leaving us hardly the name and 
forms of a republic, to convert it substantially into a monarchy. 

3. Resolved, That there is a redeeming spirit in our free and 
glorious institutions, which guaranties their perpetuity; and that, 
for the true and only remedy, and witha perfect conviction of 
ultimate success, we fearlessly appeal to “the people of the U. 
States,” our and their own legitimate sovereign. 

All which were unanimously adopted. 




















Hundreds of meetings of the people are yet just held 
or holding to adopt various proceedings with relation to 
the state of the currency, and effect a return of the public 
deposites. They sometimes meet in huge masses. The 
anti-bank meeting at Albany was succeeded by what is 
said to be a much or one on the other side; and the 
spirit of it isrunning through the west with extraordinary 
rapidity and force. Similar meetings are going on, es- 
pecially in Massachusetts, Vermont, Rhode Island, Con- 
necticut, New Jersey and Pennsylvania, and a d many 
in Kentucky, Ohio, Virginia, N. Carolina, ississippi, 
Louisiana, Alabama, with some in nearly every other 
state. The movements of the people have no precedent 
in our country—nor perhaps, in any other; but we regret 
to believe, that, comparatively speaking, the pressure is 
only just beginning to be felt. There already has been 
some occasional relaxations, and others; it is to be hoped, 
will happen, else ‘‘credit must perish,” and one wide 
ruin over-shadow the whole land—which ought to be 
bright and flourishing and happy, as it was until politi- 
cians meddled with the currency. 





